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Minutes of the Regular Meeting of the North West Regional Hospital District held Saturday, March 
21, 2026, at the RDKS Boardroom and virtually using Microsoft Teams, commencing at 11:00 a.m. 
 
 
Members Present: 
 
Vice-Chair Yunkws presided. 
 
Stoney Stoltenberg 
Chris Newell 

Bulkley-Nechako Regional District 
Bulkley-Nechako Regional District  

Electoral Area A 
Electoral Area G 

Gladys Atrill (Vice-Chair) Bulkley-Nechako Regional District Town of Smithers 
Eric Nyce Kitimat-Stikine Regional District Electoral Area A 
Cyra Yunkws (Acting Chair) Kitimat-Stikine Regional District Electoral Area B 
Bruce Bidgood 
Dave Brocklebank 
Ted Ramsey 

Kitimat-Stikine Regional District 
Kitimat-Stikine Regional District 
Kitimat-Stikine Regional District  

Electoral Area C 
Electoral Area D 
Electoral Area E 

Tina Etzerza 
Julie Maitland 

Kitimat-Stikine Regional District 
Kitimat-Stikine Regional District 

Electoral Area F 
Village of Hazelton 

Gail Lowry 
Terry Marleau 

Kitimat-Stikine Regional District 
Kitimat-Stikine Regional District 

District of New Hazelton 
District of Kitimat 

Angela Brand-Danuser Kitimat-Stikine Regional District District of Stewart 
Brian Downie 
Sean Bujtas 
Sheldon Martin 
Ocean Rutherford 
Karl Bergman 

Kitimat-Stikine Regional District 
Kitimat-Stikine Regional District 
Kitimat-Stikine Regional District 
North Coast Regional District   
North Coast Regional District 

City of Terrace 
City of Terrace 
Nisga’a Nation 
Electoral Area A 
Electoral Area C 

Evan Putterill 
Lisa Pineault 
Herb Pond 

North Coast Regional District 
North Coast Regional District 
North Coast Regional District 

Electoral Area E 
Village of Daajing Giids 
City of Prince Rupert 

Barry Cunningham 
Knut Bjorndal 

North Coast Regional District 
North Coast Regional District 

City of Prince Rupert 
District of Port Edward 

Scott Cabianca North Coast Regional District Village of Port Clements 
   

Others Present:  
 
John Blenkinsopp 
Aimee Cassie 

Northwest Senior Operating Officer, Northern Health 
CEO, Spirit of the North Healthcare Foundation 

 
Staff Present: 
 
Alisa Thompson 
 

Executive Director 
 

 
Members Absent: 
 
Shane Brienan 
Annette Morgan 
Barry Pages 
 

Bulkley-Nechako Regional District 
Bulkley-Nechako Regional District 
North Coast Regional District 
 

District of Houston 
Village of Telkwa 
Village of Masset 
 

   
 Acting Chair Yunkws called the meeting to order at 11:00 a.m.  



 
 
   
 APPROVAL OF THE AGENDA: 

 
R016-2026 MOVED/SECONDED that the March 21, 2026  North West Regional Hospital District Agenda be 

adopted.  
 
  Carried. 
  
 DELEGATIONS & GUESTS: 
  
  
 Aimee Cassie, CEO Spirit of the North Healthcare Foundation – Spriit of the North 
  
 Ms. Cassie, CEO of the Spirit of the North Healthcare Foundation, presented an overview of the 

organization. The role of the Spirit of the North is to strengthen healthcare in the north by reducing 
waiting times, reducing or eliminating the need to travel for health services, and by making care 
more accessible in northern BC. They fund equipment and priorities that are not funded by the 
Provincial government. Partnerships are at the heart of their work. Projects that are not government 
funded are funded by donors. The Spirit of the North operates in communities without a community 
foundation or hospital auxiliary. They will also work in partnership with community foundations and 
hospital auxiliaries if they can bridge a gap.  

 
 The activities from the previous year were reviewed. The Spirit of the North funded the Cardiac 

Care Unit and the CADStream Breast Coil project at the University Hospital of Northern BC 
(UHNBC). They look at where there are underserved needs, such as the family space at UHNBC. 
The Spirit of the North partnered with Ronald McDonald House to provide a space for families to 
stay when traveling for medical treatment. They have supported the purchase of a van in Terrace 
and a project with the Houston Health Centre.  Spirit of the North works in Quesnel, where there 
is no community foundation or hospital auxiliary.  

 
 One or two times a year Northern Health coordinates an event to connect community foundations 

and hospital auxiliaries together. This is a good opportunity for local organizations to connect with 
each other and to see how the might be supported by the Spirit of the North Foundation. There is 
no cap on the percentage of a project they can fund.  Once they have determined the need, they 
approach donors with whom the project matches their philanthropic goals. They work with both 
corporate and individual donors. The Spirit of the North accepts one-time donations, monthly 
giving, and legacy gifts. 

 
   
 John Blenkinsopp, Northwest Senior Operating Officer, Northern Health – Introduction  
  
 Mr. Blenkinsopp, the new Northern Health Northwest Senior Operating Officer, introduced himself 

to the NWRHD Board. He has been travelling throughout the northwest region, trying to get to all 
the communities in the northwest. His background is in nursing, and has worked in tertiary care, 
outpost work, and, mostly recently, worked in the United States.  He has a Doctorate in Nursing 
Leadership and is looking forward to working with the North West Regional Hospital District to 
strengthen health outcomes in the northwest.  

 
  
 ADOPTION OF MINUTES: 

 
 Presented were the Minutes of the January 17, 2026 Statutory North West Regional Hospital 

District Meeting.  
 



 
R017-2026 MOVED/SECONDED that the Minutes of the January 17, 2026 Statutory North West Regional 

Hospital District Meeting be adopted as presented. 
   Carried.  
 
 Presented were the Minutes of the January 17, 2026 Regular North West Regional Hospital District 

Meeting.  
 
R018-2026 MOVED/SECONDED that the Minutes of the January 17, 2026 Regular North West Regional 

Hospital District Meeting be adopted as presented. 
   Carried.  
 
 
 CORRESPONDENCE: 

 
 Aimee Cassie, CEO Spirit of the North Healthcare Foundation – Spriit of the North 
 
R019-2026 MOVED/SECONDED that the presentation from the Spirit of the North Healthcare Foundation be 

received.  
Carried. 

 
 John Blenkinsopp, Northwest Senior Operating Officer, Northern Health – Introduction 

 
R020-2026 MOVED/SECONDED that the presentation from the Northwest Senior Operating Officer be 

received.  
 

Carried. 
 
  Correspondence from the Minister of Infrastructure, dated January 19, 2026 re: Bulkley 

Valley District Hospital Replacement 
  
 

 R021-2026 MOVED/SECONDED that the Correspondence from the Minister of Infrastructure, re: Bulkley 
Valley District Hospital Replacement be received.  

   
 Carried. 

 
R022-2026 MOVED/SECONDED that a letter be sent to the Premier of BC, relevant Ministers, and MLAs 

regarding the replacement of the Bulkley Valley District Hospital and the responses received from 
the Province.  

   
 Carried. 

 
 Correspondence from the Minister of Infrastructure, dated February 3, 2026 re: Union of BC 

Municipalities Meeting 
  
 

 R023-2026 MOVED/SECONDED that the Correspondence from the Minister of Infrastructure, re: the Union of 
BC Municipalities Meeting be received.  

   
 Carried. 

 
 
 
 
 
 



 
 REPORTS:  

 
 North West Regional Hospital District 2026 Annual Budget Bylaw  
 
 The Executive Director presented the 2026 Annual Budget. This budget was based on the 2026 

Draft Budget which was presented at the January 17, 2026 North West Regional Hospital District 
meeting. It includes the 8.5% tax increase as directed by the Board at that meeting. The revenues 
have been slightly adjusted to reflect updated information for the 2025 fiscal year.  

 
 When the 2026 Provisional Budget was presented at the November 2025 meeting, it was noted 

that it included all of the funding requested by Northern Health for major equipment and minor 
capital projects for their 2026/2027 capital plan. Since that time, the Northern 2026/2027 Capital 
Plan has been updated and approved by the Northern Health board and their funding request has 
increased, however the NWRHD budget has remained at the original request amount.  

 
R024-2026 MOVED/SECONDED the North West Regional Hospital District Board consider the 2026 Annual 

Budget Bylaw in the Bylaw Section of this Meeting. 
  Carried.  
  
 Bylaw Request from Northern Health 
  
 Northern Health requested a 40% funding contribution for the Terraceview Lodge Kitchen 

Renovation Project.  The kitchen is over forty years old and requires updating. The 2026 Budget 
includes sufficient funding to support this request for $1,491,200.  

 
 
R025-2026 MOVED/SECONDED that the North West Regional Hospital District Board consider the following 

bylaw in the bylaw section of this agenda:  
 
 North West Regional Hospital District Capital Expenditure Bylaw No. 203. 

 
  Carried.  
    
 North West Regional Hospital District Policy Review   
  
 As directed by the North West Regional Hospital District Board, staff reviewed the current policies 

of the NWRHD and provided recommendations for the Board’s consideration. One replacement 
policy and two new policies have been drafted.  The Executive Director reviewed some of the 
existing policies.   

 
 The Project Building Committee Expenses Policy is redundant as the Remuneration Bylaw covers 

this. The Conduct of Delegations and Guests policy is also unnecessary as the Procedure Bylaw 
includes Delegations and Guests. The Special Voting (Polls) Policy is problematic as the Board 
should be making decisions in a duly convened meeting.  

 
R026-2026 MOVED/SECONDED that the North West Regional Hospital District Board repeal the Project 

Building Committee Expenses Policy, the Conduct of Delegations and Guests Policy, and the 
Special Voting (Polls) Policy.  

 
  Carried.  
 
 
R027-2026 MOVED/SECONDED that the North West Regional Hospital District policy review be postponed 

to future meetings.  
 
  Carried.  



 
 
 North Central Local Government Association 2026 AGM and Convention 
 
 Meeting topics for a meeting with Northern Health during the North Central Local Government 

Association AGM and Convention were considered. Typically, there is the opportunity to meet with 
Northern Health for 30 minutes to discuss up to three topics. Topics suggested included the need 
for mental health facilities/services in the northwest. The recruitment and retention of health 
professionals was suggested, as was the replacement of the Bulkley Valley District Hospital  

 
 A conversation with Northern Health regarding how to move major projects along, and what is the 

best strategy to secure health capital investments in the north could be a discussion. Director 
Putterill questioned why we are restricted to three topics. An update from Northern Health 
regarding their medical imaging review was a fifth topic.  

 
 Director Bujtas suggested focusing on the Stikine pharmacy services and the medical imaging 

review might be an effective use of the NWRHD meeting, as many of the other topics discussed, 
such as physician recruitment and retention, are topics not specific to the NWRHD. Director 
Downie recommended a cooperative approach to meeting with Northern Health and would like to 
hear what their plan is for Long-Term Care in the northwest.  

 
 Vice-Chair Atrill pointed out that it is possible to meet with Northern Health at other times, such as 

the Northern Health Board meetings or to invite Northern Health to a NWRHD Board meeting. 
 
R028-2026 MOVED/SECONDED that a meeting with Northern Health be requested during the NCLGA AGM 

and Convention this year, to discuss the replacement of the Bulkley Valley District Hospital, Long-
Term Care in Hazelton, and Northern Health’s delivery of pharmacy services in the Stikine region 
and their medical imaging services in the northwest.  

 
  Carried.  

 
 Directors’ Report 
  
 The Executive Director reviewed the Directors’ Report outlining some of the actions taken since 

the January 2026 NWRHD Board meeting.   
 

 
R029-2026 MOVED/SECONDED that the North West Regional Hospital District Board approve the purchase 

of rack card inserts at a cost of up to $400.  
  Carried.  
 
R030-2026 MOVED/SECONDED that the Directors’ Report dated March 21, 2026 be received.  
  Carried.  

 
 

 BYLAWS: 
Introduced and presented for three readings and adoption was the North West Regional Hospital 
District 2026 Annual Budget Bylaw No. 202, 2026  
 

R031-2026 MOVED/SECONDED that the North West Regional Hospital District 2026 Annual Budget Bylaw 
No. 202, 2026 be read for a first and second time by title only and passed in its first and second 
readings.  

  Carried. 
R032-2026 MOVED/SECONDED that the North West Regional Hospital District 2026 Annual Budget Bylaw 

No. 202, 2026 be read for a third time by title only and passed in its third reading.  



 
  Carried. 
R033-2026 MOVED/SECONDED that the North West Regional Hospital District 2026 Annual Budget Bylaw 

No. 202, 2026 be adopted. 
  Carried. 

Introduced and presented for three readings and adoption was the North West Regional Hospital 
District Capital Expenditure Bylaw No. 203, 2026.  

R034-2026 MOVED/SECONDED that the North West Regional Hospital District Capital Expenditure Bylaw 
No. 203, 2026 be read for a first and second time by title only and passed in its first and second 
readings.  

  Carried. 
R035-2026 MOVED/SECONDED that the North West Regional Hospital District Capital Expenditure Bylaw 

No. 203, 2026 be read for a third time by title only and passed in its third reading.  
  Carried. 
R036-2026 MOVED/SECONDED that the North West Regional Hospital District Capital Expenditure Bylaw 

No. 203, 2026 be adopted. 
  Carried. 

NEW BUSINESS: 
 

 Next Meeting is Saturday, May 16, 2026 at 11 a.m. 
 

 
 INFORMATION ONLY: 
 
 R037-2026 MOVED/SECONDED that news articles provided for information on this Agenda be received.  
 

 Carried. 
CLOSED:  
 
R038-2026 MOVED/SECONDED that:  

  
This Meeting be closed to the public as the subject matters being considered relates to 226 (1) of 
the Local Government Act and the following Sections of the Community Charter: 

  
• Section 90(1)(j) of the Community Charter – information that is prohibited, or information  
 that if it were presented in a document would be prohibited, from disclosure under section  
 21 of the Freedom of Information and Protection of Privacy Act; 
 
• Section 90(1)(k) of the Community – related discussions respecting the proposed provision  

   of a municipal service that are at their preliminary stages and that, in the view of the council, 
   could reasonably be expected to harm the interests of the municipality if they were held in 
   public. 

Carried. 
 The meeting moved In-Camera at 1:25 p.m. 
  
 The open meeting resumed at 1:50 p.m. 
 
 
 RISE AND REPORT FROM THE CLOSED BOARD MEETING:  
 
   
 There were no resolutions released from the Closed Board meeting: 



 
   
   

 ADJOURNMENT: 
 
R039-2026 MOVED/SECONDED that the meeting be adjourned. 

Carried. 
 
 

 Acting Chair Yunkws adjourned the meeting at 1:50 p.m. 
 
 
 DULY APPROVED: CERTIFIED CORRECT: 
 
 

  __________________________   __________________________  
  Acting Chair  Executive Director 









Ministry of Housing 
and Municipal Affairs 

Local Government Division 
PO Box 9838 Stn Prov Govt 
800 Johnson St, 6th Floor 
Victoria BC V8W 9T1 

CIRCULAR 

Ministry of Housing 
and Municipal Affairs 

Assistant Deputy Minister’s Office 
Local Government Division 

PO Box 9838 Stn Prov Govt 
Victoria, BC  V8W 9T1 
Phone: 250.387.4060 
Fax:      250.387.7972 

www.gov.bc.ca/housing 

April 2, 2026 CLIFF: 190646 

To: All Chief Administrative Officers and Corporate Officers: 

Re: Bill 17 Housing and Municipal Affairs Statutes (Codes of Conduct) Amendment Act, 
2026, and Bill 18 Housing and Municipal Affairs Statutes (Parental Leave) Amendment Act, 
2026 

On April 2, Bill 17 and Bill 18 were introduced in the Legislature. These Bills propose to 
amend various sections in the Community Charter, Local Government Act, and the Vancouver 
Charter, with consequential amendments to the Islands Trust Act and Cultus Lake Park Board 
Act. 

The purpose of this circular is to provide an overview of the changes made to legislation 
regarding codes of conduct and parental leave for local elected officials. Some of the 
amendments come into effect right away, while others will come into effect after the 2026 
general local elections.  

We encourage local governments to review the amendments and consider how they may 
incorporate the changes into training and orientation materials for new councils and 
boards following the 2026 general local elections. Further guidance to help you prepare 
for these changes will be made available in summer and early fall of 2026. 

Code of Conduct Key Changes: 
• Authority for the province to prescribe a code of conduct by regulation that applies

to all local governments in B.C.
• Requirement for all local elected officials to comply with a Provincial code of

conduct established by regulation.
• Establishes a code complaint, investigation and sanction process in legislation.
• Requirement that code of conduct complaints be referred to an investigator.
• Authorities of investigators on receiving a code complaint is prescribed in

legislation.
• Sanctions that may be recommended by an investigator for a code breach.
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• If an investigator report recommends sanctions, the report is considered at a 
closed meeting. 

• If a council or board decides to not impose the recommended sanctions, they must 
provide reasons for its decision that are included in a public summary. 

• Public reporting requirements for code complaints to support transparency and 
accountability. 

Parental Leave Key Changes: 
• Provides 26 consecutive weeks of parental leave for local elected officials due to the 

birth or adoption of a council or board member’s child or children.  
• Allows local elected officials to start their leave as early as 4 weeks ahead of the 

expected birth or adoption. 
• Entitles local elected officials to full remuneration during their parental leave but 

provides the option to decline remuneration, if they wish to do so.  
• Ensures local elected officials are not disqualified for missing council or board 

meetings during their parental leave. 
• Provides that local elected officials on parental leave continue to hold office but 

cannot exercise any power or duty as an elected official while on leave, meaning 
they cannot participate in local government decision making while on leave. They 
will still be able to participate in community events or similar activities allowing 
them to stay connected within their communities. 

• Allows the minister to take certain actions to ensure that quorum can still be met 
while an elected official is on parental leave. 

• Establishes that parental leave ends after 26 consecutive weeks or the end of the 
term; whichever is earlier. 

• Retains local governments’ ability to establish their own parental leave policies that 
go beyond the provincial minimum entitlement. 

If you have questions regarding the amendments related to the local government 
legislation, please contact our Governance and Structure Branch by phone at: 250-387-
4020 or by email at LGGovernance@gov.bc.ca.  
 
This circular is provided for information only and should not be considered legal advice or 
be a substitute for legal advice. 
 
I will provide another update when further guidance and resources for local governments 
are available on our website beginning in summer 2026. 
 

mailto:LGGovernance@gov.bc.ca
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Yours truly, 
 

 
 
Tara Faganello 
Assistant Deputy Minister 
Local Government Division 
Ministry of Housing and Municipal Affairs  
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Who We Are
Owned by our 175 members, the MIABC is a non-profit reciprocal exchange that insures over 90% 
of BC’s local governments. 

Our mission is to provide dependable support that helps keep communities vibrant and alive, 
through stable liability and property insurance, outreach programs and expert advice. 

Our guiding principles reflect how our organization, staff and members work to deliver the promise 
of our mission and the potential of our vision:

	 •	 Membership has both benefits and responsibilities.

	 •	 We serve every member equally and uniquely.

	 •	 Our principles precede profit.

	 •	 From partnership comes power.

Our vision is a province in which communities not only have the means to grow, but also the 
freedom to thrive, enriching the lives of British Columbians in the process.
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This report is available on our website at www.miabc.org

The information presented in this Annual Report is confidential and proprietary to the Municipal Insurance Association of British Columbia 
(“MIABC”), MIABC Holdings Ltd. (“MIABC Holdings”), MIABC Management Ltd. (“MIABC Management”) and Civic Risk Insurance Solutions, 
Inc. (“CRIS”). It is intended solely for the members of the MIABC and may contain privileged and confidential information. Any unauthorized 

use, disclosure, distribution, or copying of this information is strictly prohibited.
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With Our Members, For Our Future

This year’s Annual Report centres on a defining 
moment for our organization: the adoption of 
the MIABC 2035 Strategic Plan. Over the past 
year, the Board devoted significant time and 
energy to developing a long-term roadmap that 
will guide our reciprocal through the next 
decade. The result is a plan grounded in 
foresight, discipline, and partnership. It reflects 
our enduring commitment to act with our 
members, for our future.

The development of the 2035 Strategic Plan 
was a major focus of the Board’s work this year. 
Directors participated in structured foresight 
sessions, examined emerging risk trends, and 
tested different future scenarios. Management 
and staff provided detailed analysis and 
operational insight, ensuring the final plan is 
both ambitious and practical. On behalf of the 
Board, I extend my sincere thanks to our 
executive team and staff for the depth of 
thought, research, and commitment they 

brought to this process. The 2035 Strategic 
Plan is the product of careful collaboration and 
shared purpose.

While long-term planning was central to our 
efforts in 2025, we also continued advancing 
practical initiatives that reflect the strategic 
plan’s core theme: strengthening resilience 
with our members, for our future.

New Insurance Services Delivery Model

In 2025, the MIABC introduced a refined 
Insurance Services Delivery Model to 
strengthen relationships, enhance trust, and 
support our continued growth. As our property 
program and brokerage services have 
expanded, so too has our responsibility to 
ensure every member receives responsive, 
personalized, and consistent support.

Each member is now supported by a dedicated 
Insurance Solutions Team – an Insurance 
Services Representative & Broker and an 
Insurance Services Administrator – providing a 
clear and accountable point of contact. This 
team is backed by our in-house experts in 
claims, finance, member engagement, and risk 
management. 

By deepening relationships and improving 
coordination across services, this model 
reinforces the trust at the heart of our 
reciprocal. It reflects our commitment to grow 
thoughtfully, invest in service excellence, and 
evolve alongside our members.

Chairperson’s Letter
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Wildfire Development Permit Area (DPA) 
Bylaw

This year, the MIABC developed a model 
Wildfire Development Permit Area (DPA) Bylaw, 
in collaboration with FireSmart BC and our 
external counsel. Building on our Model 
Building Bylaw, this tool promotes wildfire-
resilient construction and landscaping 
standards. It includes detailed drafting and a 
practical adoption guide, giving local 
governments a clear, defensible path to 
strengthening development standards and 
reducing future losses.

This collaborative effort exemplifies our 
strategic priority of providing members with 
actionable, risk-focused tools. By helping local 
governments strengthen development 
standards today, we are working with our 
members to reduce future losses and enhance 
long-term community safety.

Festival Safety Commission and Event Risk 
Resources

Following the tragic events at the Lapu-Lapu 
Day Festival, the Province established the 
Commission of Inquiry into Community Events 
Safety and named the MIABC as a stakeholder.
The MIABC made submissions advocating for 
a flexible, risk-based framework rather than a 
one-size-fits-all regulatory approach, 
emphasizing that safety measures must be 
proportionate to local government size, 
capacity, and event profile. Many of the 
Commission Report’s recommendations 
aligned with this approach.

We also published a Risk Management Guide 
for Local Government Community Events, 
offering practical tools to support event 
planning. Later in the year, we expanded our 
resources with an event planning toolkit, 
reinforcing our role as a partner in risk 
intelligence and public safety. 

Asset Management Award

This year, Asset Management BC named the 
MIABC its 2025 Organization Service Delivery 
Champion, recognizing leadership in 
advancing sustainable service delivery and 
asset management across British Columbia.
The award reflects the MIABC’s ongoing 
commitment to resilient, well-managed 
communities and to protecting both today’s 
assets and tomorrow’s stability.

Recognition and Gratitude

None of this work happens in isolation. It is 
made possible by a dedicated Board, a highly 
capable leadership team, and a professional 
staff committed to excellence. I thank my fellow 
directors for their diligence and thoughtful 
governance during a year of significant 
strategic focus. I commend our executive team 
and staff for translating vision into action with 
clarity and purpose.

Most importantly, I extend my sincere 
appreciation to our members. Your 
engagement, feedback, and trust are the 
foundation of this reciprocal. As we look toward 
2035 and beyond, we do so confident that by 
working together, we will continue to 
strengthen and protect the communities we 
serve.

Sincerely,

Stuart Horn
Chairperson



3MIABC 2025 ANNUAL REPORT / OUR BOARD

Our Board

Our Board of Directors includes elected officials and staff representatives from member 
communities. Members elect our directors at the MIABC’s Annual General Meeting. Each 
of our directors brings a unique perspective and wealth of experience, both of which are 
essential to the MIABC’s ongoing success.

Board Changes

In the fall, the MIABC welcomed Ryan Nitchie, CAO of the Village of Burns Lake, as a 
Director at Large. He joins the Board following the retirement of Sheryl Worthing after 17 
years of dedicated service. The MIABC extends its sincere thanks to Director Worthing for 
her longstanding contributions and leadership, including her valuable perspective 
representing smaller members across the province. 

Back row (standing), left to right:

Wendy Hunt 
GROUP A REPRESENTATIVE, DISTRICT OF NEW HAZELTON

Ryan Nitchie 
DIRECTOR AT LARGE, VILLAGE OF BURNS LAKE

Stuart Horn 
REGIONAL DISTRICT REPRESENTATIVE, REGIONAL DISTRICT 
OF CENTRAL KOOTENAY

Karen Grommada 
GROUP D REPRESENTATIVE, CITY OF PORT COQUITLAM 

Clay Nelson 
DIRECTOR AT L ARGE, DISTRICT OF WEST VANCOUVER 
 

Rob Gay 
REGIONAL AREA ASSOCIATION REPRESENTATIVE – AKBLG 
REGION, REGIONAL DISTRICT OF EAST KOOTENAY

Lance Kayfish 
DIRECTOR AT LARGE, CITY OF KELOWNA

First row (sitting), left to right:
Jack Crompton 
REGIONAL AREA ASSOCIATION REPRESENTATIVE - LMLGA 
REGION, RESORT MUNICIPALITY OF WHISTLER

Steffan Klassen 
GROUP C REPRESENTATIVE, TOWN OF CRESTON 

 
Gord Klassen 
REGIONAL AREA ASSOCIATION REPRESENTATIVE - NCLGA 
REGION, CITY OF FORT ST. JOHN 

Lance Bredeson 
DIRECTOR AT LARGE, CITY OF RICHMOND 

Penny Cote 
REGIONAL AREA ASSOCIATION REPRESENTATIVE – AVICC 
REGION, ALBERNI-CLAYOQUOT REGIONAL DISTRICT

Stephanie Munro 
DIRECTOR AT LARGE, DISTRICT OF NORTH SAANICH

Ruth Hoyte 
REGIONAL AREA ASSOCIATION REPRESENTATIVE - SILGA 
REGION, DISTRICT OF COLDSTREAM

Not Pictured
Heather Nelson-Smith
GROUP B REPRESENTATIVE, DISTRICT OF PORT HARDY

As of December 31, 2025
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2025 Committees

Executive Committee 

Stuart Horn (Chair)
Lance Kayfish (Vice-Chair)	
Karen Grommada (Finance Chair)		
Penny Cote (Member Services Chair)
Rob Gay (Governance Chair)
Clay Nelson (Claims Chair)

Finance/Audit Committee

Karen Grommada (Chair)
Steffan Klassen (Vice-Chair)
Megan Chorlton (CEO) 
Lance Kayfish
Stephanie Munro
Heather Nelson-Smith

Claims Committee

Clay Nelson (Chair)
Ruth Hoyte (Vice-Chair)
Lance Bredeson
Rob Gay
Jack Crompton
Heather Nelson-Smith

Governance Committee

Rob Gay (Chair)
Lance Bredeson (Vice-Chair)
Penny Cote 
Wendy Hunt
Ryan Nitchie
Gord Klassen

Insurance Committee

Lance Kayfish (Chair)
Stephanie Munro (Vice-Chair)
Steffan Klassen 
Clay Nelson
Ruth Hoyte

Member Services Committee

Penny Cote (Chair)
Ryan Nitchie
Karen Grommada
Gord Klassen 
Wendy Hunt

As of December 31, 2025
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Sonali Pande 
INSURANCE SERVICES 

ASSOCIATE

Jacinta Wu 
INSURANCE SERVICES 

REPRESENTATIVE & BROKER

Sandra Mayo 
MANAGER OF RISK 

MANAGEMENT 
SERVICES

Satvinder Kaur Sekhon 
INSURANCE SERVICES TEAM 

LEAD & BROKER

Francesca de Joya 
INSURANCE SERVICES 

REPRESENTATIVE & 
BROKER

Rebecca Vedder 
INSURANCE SERVICES 

ASSOCIATE

Our Team

Claudia Chan 
MANAGER OF DIGITAL 

STRATEGY & 
TECHNOLOGY

Mayara Iunes 
OFFICE 

COORDINATOR & 
BOARD SECRETARY

Megan Chorlton  
CHIEF EXECUTIVE 

OFFICER

ADMINISTRATION DEPARTMENT

Maria Creighton 
CHIEF FINANCIAL 

OFFICER

Pritika Pratap 
ACCOUNTANT

FINANCE DEPARTMENT

Nicole Trevethan  
DIRECTOR OF 

INSURANCE SERVICES

Marina Sen 
MANAGER OF MEMBER 

ENGAGEMENT

Josh Brocklebank 
PROGRAM SPECIALIST 

& TEAM LEAD

INSURANCE SERVICES DEPARTMENT

Samantha Boyce 
MANAGER OF PEOPLE, 

OPERATIONS & 
STRATEGIC INNOVATION

Peter Uyeyama 
IMPLEMENTATION & 

DATA INTEGRITY 
SPECIALIST

Manuel Orellana 
DIGITAL STRATEGY 

ANALYST

Kynan Pacunana 
COMMUNICATIONS 

COORDINATOR

Melissa Gurat
CONTROLLER

Lynda dos Santos 
INSURANCE SERVICES 

REPRESENTATIVE & 
BROKER

Farnoush Ghorbanian 
ACCOUNTING TECHNICIAN
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Andrew Lam
CLAIMS EXAMINER

Jennifer Miller Kuni
LEGAL COUNSEL

Max Muratov
CLAIMS ADMINISTRATOR

CLAIMS & LEGAL SERVICES

David Tupper  
CLAIMS & RISK 

ANALYST

David Hooper 
CLAIMS EXAMINER

Kevin Travis 
CLAIMS EXAMINER

Bryan Wong 
ROAD ADJUSTER

Maryam Sherkat 
GENERAL COUNSEL & 
CHIEF RISK OFFICER

Janet Kwong 
ASSISTANT GENERAL 

COUNSEL & MANAGER 
OF CLAIMS

Raj Bains 
LEGAL  ASSISTANT

Elizabeth Wong
LEGAL COUNSEL

Tristan James
LEGAL COUNSEL

Judy Yee 
LEGAL ASSISTANT

The MIABC welcomed several new team members in 2025, while also celebrating well-earned 
promotions and the return of valued colleagues.

In the Claims and Legal Department, Janet Kwong was promoted to Associate General Counsel 
and Manager of Claims. Jon Peters also joined the department as Legal Counsel.

The Insurance Services Department grew in 2025. Rebecca Vedder joined as an Insurance 
Services Administrator, and Francesca de Joya joined as an Insurance Services Representative 
and Broker. Lynda dos Santos was promoted to Insurance Services Representative and Broker.

The MIABC was also pleased to welcome back two team members from parental leave: Elizabeth 
Wong, Legal Counsel, and Samantha Boyce, Manager of People, Operations and Strategic 
Innovation.

Team Changes 

Alex Wu
CLAIMS EXAMINER

Jon Peters
LEGAL COUNSEL



2025 Dashboard

100%

81%

64%

175
of members 
participate in our 
liability insurance 
pool

of members purchased at least 
one ancillary policy through Civic 
Risk Insurance Solutions (CRIS)

of members 
participate in 
our property 
insurance pool

members

Certificate
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� � � �

�

�

�
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Liability Insurance Program

Property Insurance Program

Civic Risk Insurance Solutions (CRIS)

435

392

240

33%

$15,152,634,041 $3.2M $1.45B

Certificates of 
Insurance issued

Number of ancillary policies 
bound as of Dec 31, 2025

Member Growth

Top 3 policies placed
•	 Cyber

•	 Equipment Breakdown

•	 Accidental Death & Dismemberment

Total property insured as of Dec 31, 2025 Member’s Statement of Insured Values range from

82

91
96

103
109

2021 2022 2023 2024 2025

over 5 years

Associate 
Members insured
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Claims & Legal

Risk Management 268

623

29

887

Risk Management 
Conference attendees 

including 124
first-time attendees

Calls made to the 
Casual Legal Advice

Program

Best Practice 
Assessments 

�completed 

Top Liability Claim Drivers

Top Property Claim Drivers

paid in Risk Management Grants

$735,552

Claims reported

Roads844 Liability
43 Property

Water

Sewer

Fire

Water

Vehicle
Impact

Recreation, Parks
& Trees

Windstorm
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For many years, the Board met every three years to develop a strategic plan to guide the MIABC’s direction. 
In 2025, the Board chose a different path, adopting the Strategic Foresight planning method to shape our 
next decade.

Building the 2035 Strategic Plan 

A New Planning Approach: Strategic Fore-
sight

Strategic Foresight is a structured process used 
by organizations around the world to anticipate 
change and prepare for uncertainty. Rather than 
projecting forward from past trends, it considers 
multiple plausible futures and asks how today’s 
decisions can shape tomorrow’s outcomes.

As CEO Megan Chorlton explains, “Strategic 
Foresight pushed us to look beyond what feels 
predictable. It shifted our mindset from short-
term planning to long-term stewardship.”

Throughout the process, the Board’s 
objective was to provide the organization with 
a steady, thoughtful course through an 
increasingly complex and changing risk 
environment.

A Longer Horizon: Looking to 2035

Adopting Strategic Foresight also meant 
extending our planning horizon. Rather than 
focusing primarily on the next three years, 
the Board developed a ten-year plan through 
2035.



11MIABC 2025 ANNUAL REPORT / BUILDING THE 2035 STRATEGIC PLAN 11

For an insurance reciprocal serving local 
governments, many of the most significant 
pressures unfold over decades. Climate risk, 
cyber threats, aging infrastructure, litigation 
trends, and technological transformation cannot 
be meaningfully addressed in short cycles.

The longer horizon allows the MIABC to:

•	 Stress-test capital resilience against future 
scenarios,

•	 Invest strategically in technology and 
systems,

•	 Evolve service delivery before pressures 
become crises, and

•	 Align with members’ long-term asset 
management and climate adaptation 
planning.

This shift ensures we are not only responding to 
emerging risks but actively preparing for 
structural change.

The Strategic Foresight Process 

The Board’s foresight journey began in late 2024 
with an educational session led by Next Gen 
Consulting Inc., introducing directors to the 
methodology and its governance applications.
At the March 2025 meeting, directors 
participated in an interactive workshop known as 
“The Big Sort.” They examined high-impact 
trends across five domains: societal, 
technological, economic, environmental, and 
political/regulatory. Their goal was to identify the 
factors likely to shape the MIABC and property 
and casualty risk pooling in BC through 2035.

By the end of that session, the Board had 
prioritized the trends most likely to influence our 
future.

At the June meeting, those trends became the 
foundation for exploring four alternative futures: 
one expectable, one challenging, and two 
visionary or unexpectedly successful.

Directors then identified key “levers” within 
the MIABC’s influence: areas where 
governance, capital strategy, partnerships, 
and operational decisions could shape 
outcomes. The Board gave particular 
attention to “crossover levers”: strategies 
that proved valuable across multiple 
scenarios.

These highest-ranked levers became the 
five strategic priorities that form the 
backbone of the 2035 Strategic Plan.

As Megan Chorlton reflects:

“We studied emerging trends, imagined 
alternative futures, and asked where we 
must adapt, where we must lead, and where 
we must hold the line. The result is a shared 
guide for the Board and staff as we navigate 
the decade ahead.”
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The MIABC 2035 Strategic Plan is more than a roadmap. It is a commitment to stewardship, resilience, 
and collective strength. It sets five strategic priorities, the most consequential actions we can take to shape 
resilient, member-driven outcomes.

MIABC 2035: Five Strategic Priorities

How the Plan Works  

Rather than setting fixed targets and hoping conditions remain stable, the 2035 Strategic Plan is 
built for flexibility:

Strategic Priorities
The Board chose five priorities 
representing the most powerful 
actions the MIABC can take to 
shape resilient, member-driven 
outcomes across an uncertain 
future. 

Milestones 
Each strategic priority has clear 
checkpoints for 2027, 2029, 2031, 
and 2033.

Governance Dashboards
In addition to milestones, each 
strategic priority has a governance 
dashboard with “tripwires” that 
allow the Board to accelerate, 
adjust, or pivot as conditions 
change.

Reviews 
The plan incorporates annual 
reviews by the Board as well as 
additional reviews triggered by 
tripwires or thresholds.  

At its core, the MIABC 2035 Strategic Plan affirms a simple promise: BC local 
governments do not face risk alone. With foresight, discipline, and partnership, our 
organization is prepared not only to respond to change, but to shape it together.
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The Five Strategic Priorities

Future-Proof Our Financial 
Readiness

Build the capital strength and 
strategic independence 
needed to meet emerging 
risks, evolving member needs, 
and complex challenges—and 
to increasingly shape the 
terms of pooled protection 
over time.

We will take a forward-looking financial 
approach, including:

•	 Growing capital across pooled 
programs.

•	 Differentiating coverage 
structures to enhance flexibility. 

•	 Unlocking new revenue through 
member-serving tools. 

Milestones will track our ability to 
absorb shocks, increase flexibility, and 
operate from a position of strength. 
Governance oversight will track capital 
metrics, investment performance, 
underwriting performance, and 
reinsurance market conditions, 
ensuring we can accelerate, adjust, or 
pivot as needed. 

Elevate Risk Intelligence 

Implement practical, forward-
looking risk management 
tools that enable members to 
anticipate emerging risks, 
take early action, and 
strengthen collective 
resilience across the pool.

The MIABC will develop and promote 
practical, decision-support tools that 
help members make clearer decisions 
based on stronger risk awareness.

Educate, Train & Prepare 
Members for Future Risk 

Build a strong foundation of 
risk knowledge, shared 
practices, and readiness 
across the membership—so 
every local government can 
identify, understand, and act 
on its top risks with 
confidence and clarity. 

To advance this priority, the MIABC 
will develop and deliver:

•	 Scaled training that builds 
foundational risk knowledge 
and prepares members to act 
on their most pressing 
exposures. 

•	 A phased learning program 
with certification in risk 
management fundamentals, 
later expanding to include 
advanced topics.  

Milestones will track participation, 
progress, and risk reduction across 
communities. Governance oversight 
will ensure that risk literacy becomes 
standard, not a differentiator, and that 
learning is accessible, practical, and 
rewarded. 

Milestones will track adoption, ease of 
use, and the impact of these tools on 
local decision-making and claims 
outcomes. Governance oversight will 
focus on participation rates, 
measurable results, and member 
feedback, ensuring that innovation 
delivers tangible value.
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Deepen Member Trust 
to Strengthen Support & 
Communication

Strengthen trust and 
communication by becoming 
an everyday partner to local 
governments—not just a 
service provider, but a 
consistent source of clarity, 
continuity, and connection. 

The MIABC will build meaningful, 
long-term relationships through: 

•	 Consistent communication 
systems,

•	 Personalized outreach, and 
•	 Multi-role engagement.  

Milestones will track communication 
coverage, onboarding consistency, and 
satisfaction across regions and roles. 
Governance oversight will monitor 
trends in trust, responsiveness, and 
relationship depth—ensuring that 
connection remains proactive, 
equitable, and resilient over time. 

Innovate Insurance Coverages

Design smarter, more 
adaptive coverage options 
that respond to evolving 
member risks, reward 
proactive mitigation, and 
reinforce the long-term 
financial strength of the pool.

The MIABC will design and scale 
flexible coverage options that:

•	 Reflect evolving risks, 
•	 Reward mitigation, and 
•	 Protect pooled stability.

Milestones will track product 
development, member adoption, and 
pricing alignment with risk. Governance 
oversight will focus on profitability, 
uptake, and core program protection—
ensuring that innovation strengthens 
the reciprocal, supports sustainability, 
and reflects the realities our members 
face on the ground.
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2025 Financial Highlights 
The MIABC’s capital position remains strong, 
as demonstrated by its minimum capital test 
(MCT) ratio, which measures the amount of 
capital the MIABC must maintain relative to the 
risks we face as an organization. We ended 
2025 with an MCT ratio of 444%, consistent 
with last year’s 448% and well above the 
regulatory requirement. 

In summary, MIABC remains in a sound 
financial position. Our strong capital base 
allows us to absorb claims volatility and adapt 
to emerging risks. It also supports the 
continued delivery of stable insurance 
programs and value-added services as we 
embark on the Board’s ten-year strategic plan.

Karen Grommada
Chair, Finance/Audit Committee

I am pleased to present the MIABC’s Financial 
Statements for the 2025 fiscal year.

As of December 31, 2025, the MIABC’s total 
capital was $108.8 million, up from $103.5 
million at the end of 2024. This growth reflects 
strong investment performance and continued 
premium growth, particularly in the Property 
Insurance Program. 

Gross earned premiums for the Liability and 
Property Insurance Programs increased 13% 
year over year. Net earned premiums rose 
7.4%, with liability up 4.1% and property 
premiums up 19% compared to 2024. Property 
growth was driven primarily by higher insured 
values, as well as the addition of new members. 

Civic Risk Insurance Solutions (CRIS) 
experienced another year of strong growth. Its 
licensed brokers sourced a broad range of 
ancillary products, including cyber and 
construction project coverage, for our 
members. CRIS’s net income increased 51% 
from 2024.
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Financial
Statements
2025

Consolidated Financial Statements of

MUNICIPAL INSURANCE ASSOCIATION  
OF BRITISH COLUMBIA

Year ended December 31, 2025
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INDEPENDENT AUDITOR’S REPORT 
To the Subscribers of Municipal Insurance Association of British Columbia 

Opinion 

We have audited the consolidated financial statements of Municipal Insurance Association of British 
Columbia (the Association), which comprise: 

• the consolidated statement of financial position as at December 31, 2025  

• the consolidated statement of comprehensive income for the year then ended 

• the consolidated statement of changes in subscribers’ equity for the year then ended  

• the consolidated statement of cash flows for the year then ended 

• and notes to the consolidated financial statements, including a summary of material accounting 
policies  

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Association as at December 31, 2025, and its 
consolidated financial performance and its consolidated cash flows for the year then ended in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report.  

We are independent of the Association in accordance with the ethical requirements that are relevant 
to our audit of the consolidated financial statements in Canada and we have fulfilled our other ethical 
responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  
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INDEPENDENT AUDITOR’S REPORT 
To the Subscribers of Municipal Insurance Association of British Columbia 

Opinion 

We have audited the consolidated financial statements of Municipal Insurance Association of British 
Columbia (the “Association”), which comprise: 

 The consolidated statement of financial position as at December 31, 2024 

 the consolidated statement of income for the year then ended 

 the consolidated statement of changes in subscribers’ equity for the year then ended  

 the consolidated statement of cash flows for the year then ended 

 and notes to the consolidated financial statements, including a summary of material accounting 
policy information  

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Association as at December 31, 2024, its 
consolidated financial performance and its consolidated cash flows for the year then ended in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report.  

We are independent of the Association in accordance with the ethical requirements that are relevant 
to our audit of the consolidated financial statements in Canada and we have fulfilled our other ethical 
responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board, and for such internal control as management determines is necessary to enable the 
preparation of the consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 
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INDEPENDENT AUDITOR’S REPORT 
To the Subscribers of Municipal Insurance Association of British Columbia 

Opinion 

We have audited the consolidated financial statements of Municipal Insurance Association of British 
Columbia (the Association), which comprise: 

• the consolidated statement of financial position as at December 31, 2025  

• the consolidated statement of comprehensive income for the year then ended 

• the consolidated statement of changes in subscribers’ equity for the year then ended  

• the consolidated statement of cash flows for the year then ended 

• and notes to the consolidated financial statements, including a summary of material accounting 
policies  

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Association as at December 31, 2025, and its 
consolidated financial performance and its consolidated cash flows for the year then ended in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report.  

We are independent of the Association in accordance with the ethical requirements that are relevant 
to our audit of the consolidated financial statements in Canada and we have fulfilled our other ethical 
responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  
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Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with IFRS Accounting Standards as issued by the International Accounting 
Standards Board, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud 
or error. 

In preparing the consolidated financial statements, management is responsible for assessing the 
Association's ability to continue as a going concern, disclosing as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Association or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Association's financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of the consolidated financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. 

We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Association's internal control.
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INDEPENDENT AUDITOR’S REPORT 
To the Subscribers of Municipal Insurance Association of British Columbia 

Opinion 

We have audited the consolidated financial statements of Municipal Insurance Association of British 
Columbia (the “Association”), which comprise: 

 The consolidated statement of financial position as at December 31, 2024 

 the consolidated statement of income for the year then ended 

 the consolidated statement of changes in subscribers’ equity for the year then ended  

 the consolidated statement of cash flows for the year then ended 

 and notes to the consolidated financial statements, including a summary of material accounting 
policy information  

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Association as at December 31, 2024, its 
consolidated financial performance and its consolidated cash flows for the year then ended in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report.  

We are independent of the Association in accordance with the ethical requirements that are relevant 
to our audit of the consolidated financial statements in Canada and we have fulfilled our other ethical 
responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board, and for such internal control as management determines is necessary to enable the 
preparation of the consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Association's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Association to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

• Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

• Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the group financial statements. We are responsible for the direction, supervision and
review of the audit work performed for the purposes of the group audit. We remain solely
responsible for our audit opinion.

Chartered Professional Accountants 

Vancouver, Canada 

February 26, 2026 
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INDEPENDENT AUDITOR’S REPORT 
To the Subscribers of Municipal Insurance Association of British Columbia 

Opinion 

We have audited the consolidated financial statements of Municipal Insurance Association of British 
Columbia (the “Association”), which comprise: 
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going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
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responsible for our audit opinion.

Chartered Professional Accountants 
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February 26, 2026 
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2200 Marie-Victorin, suite 201, St-Bruno-de-Montarville, Québec, J3V 0M2 
Tel. 1.450.646.2500 | Fax. 1.855.529.9462 | Web. www.axxima.ca 

Actuaries and Insurance Management Advisors 

  
RREEPPOORRTT  OOFF  TTHHEE  AACCTTUUAARRYY  
  
  
RRoollee  ooff  AAccttuuaarryy 
 
The actuary is appointed by the Board of Directors of the Municipal Insurance Association of British 
Columbia (MIABC) pursuant to the Insurance Act. The actuary is responsible for ensuring that the 
assumptions and methods used in the valuation of policy liabilities are in accordance with accepted 
actuarial practice, applicable legislation and associated regulations or directives. The actuary is also 
required to provide an opinion regarding the appropriateness of the policy liabilities for the purpose 
of reporting in the financial statements in accordance with International Financial Reporting 
Standards.  Policy liabilities include: 
 
• Insurance contract liabilities, comprised of the liability for incurred claims (LIC) and liability for 

remaining coverage (LRC); and 
• Reinsurance contract assets, comprised of the asset for incurred claims (AIC) and asset for 

remaining coverage (ARC). 
 

Examination of supporting data for accuracy and completeness is an important element of the work 
required to form this opinion. The actuary uses the work of the external auditor in verifying data used 
for valuation purposes. 
 
AAppppooiinntteedd  AAccttuuaarryy’’ss  RReeppoorrtt 
 
To the Subscribers of the    
MMuunniicciippaall  IInnssuurraannccee  AAssssoocciiaattiioonn  ooff  BBrriittiisshh  CCoolluummbbiiaa  
 
I have valued the policy liabilities of the entity for its financial statements prepared in accordance 
with International Financial Reporting Standards for the year ended December 31, 2025. 
 
In my opinion, the amount of policy liabilities is appropriate for this purpose.  The valuation conforms 
to accepted actuarial practice in Canada and the financial statements fairly present the results of the 
valuation. 
 
 
 
 
 ________________________________ 
St-Bruno-de-Montarville, Québec Julie-Linda Laforce 
February 26, 2026 Fellow, Canadian Institute of Actuaries  
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MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Consolidated Statement of Financial Position 

December 31, 2025, with comparative information for 2024 

Notes 2025 2024 

Assets 

Cash $ 7,835,605 $ 6,540,805 
Restricted cash 5(a) 438,214 387,709 
Accounts receivable 909,923 1,130,831 
Investments 6(a) 141,637,998 131,859,494 
Reinsurance contract assets 7 24,281,311 23,815,614 
Prepaid expenses 513,587 592,135 
Property and equipment 8 6,178,024 6,325,136 
Right-of-use assets 34,190 5,430 
Investment property 5 14,554,305 14,732,745 

$ 196,383,157 $ 185,389,899 

Liabilities and Subscribers' Equity 

Accounts payable and accrued liabilities $ 437,515 $ 411,174 
Lease liabilities 9 37,830 7,957 
Insurance contract liabilities 7 87,099,469 81,454,994 
Ten ant deposits 25,658 25,658 

87,600,472 81,899,783 

Subscribers' equity: 
Equity contributed by subscribers 10 7,866,515 7,866,515 
Retained earnings 100,916,170 95,623,601 

108,782,685 103,490,116 

Commitments 11 

$ 196,383,157 $ 185,389,899 

The accompanying notes form an integral part of these consolidated financial statements. 

Approved on behalf of the Board: 

Director 
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MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Consolidated Statement of Comprehensive Income 
 
Year ended December 31, 2025, with comparative information for 2024 
 
  Notes 2025 2024 
 
Insurance revenue $ 38,553,386 $ 34,099,118 
Insurance service expenses 12 (26,840,261) (21,981,107) 
 
Insurance service result before reinsurance  

contracts held 11,713,125 12,118,011 
 
Allocation of reinsurance premiums (18,549,219) (15,476,269) 
Amounts recoverable from reinsurers for  

incurred claims 5,063,720 3,807,234 
 
Insurance service result (1,772,374) 448,976 
 
Insurance finance expenses for insurance  

contracts issued  (1,819,859) (3,957,602) 
Reinsurance finance income for reinsurance  

contracts held  443,361 828,220 
 
Investment income 6(b) 9,428,409 11,671,066 
 
Rental income 13 426,853 335,027 
 
Other income 742,624 490,308 
Other operating expenses (2,156,445) (2,080,328) 
 
Total comprehensive income  $ 5,292,569 $ 7,735,667  
 
The accompanying notes form an integral part of these consolidated financial statements. 
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MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Consolidated Statement of Comprehensive Income 
 
Year ended December 31, 2025, with comparative information for 2024 
 
  Notes 2025 2024 
 
Insurance revenue $ 38,553,386 $ 34,099,118 
Insurance service expenses 12 (26,840,261) (21,981,107) 
 
Insurance service result before reinsurance  

contracts held 11,713,125 12,118,011 
 
Allocation of reinsurance premiums (18,549,219) (15,476,269) 
Amounts recoverable from reinsurers for  

incurred claims 5,063,720 3,807,234 
 
Insurance service result (1,772,374) 448,976 
 
Insurance finance expenses for insurance  

contracts issued  (1,819,859) (3,957,602) 
Reinsurance finance income for reinsurance  

contracts held  443,361 828,220 
 
Investment income 6(b) 9,428,409 11,671,066 
 
Rental income 13 426,853 335,027 
 
Other income 742,624 490,308 
Other operating expenses (2,156,445) (2,080,328) 
 
Total comprehensive income  $ 5,292,569 $ 7,735,667  
 
The accompanying notes form an integral part of these consolidated financial statements. 
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MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Consolidated Statement of Changes in Subscribers’ Equity 
 
Year ended December 31, 2025, with comparative information for 2024 
 
   Equity  Total 
   contributed by Retained subscribers’ 
   subscribers’ earnings equity 
 
Balance, December 31, 2023   $ 7,866,515 $ 87,887,934 $ 95,754,449 
 
Comprehensive income  - 7,735,667 7,735,667 
 
Balance, December 31, 2024    7,866,515  95,623,601  103,490,116 
 
Comprehensive income  - 5,292,569 5,292,569 
 
Balance, December 31, 2025   $ 7,866,515 $ 100,916,170 $ 108,782,685 
 
The accompanying notes form an integral part of these consolidated financial statements. 
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MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Consolidated Statement of Cash Flows 
 
Year ended December 31, 2025, with comparative information for 2024 
 
   2025 2024 
 
Cash provided by (used in): 
 
Operations: 

Comprehensive income  $ 5,292,569 $ 7,735,667 
Items not affecting cash: 

Amortization of property and equipment 168,265 367,401 
Amortization of investment property 178,440 180,562 
Amortization of leased equipment 8,850 10,862 
Lease financing costs 360 1,177 
Investment income (9,428,409) (11,671,066) 
Net gain on disposal of investments 1,538,850 2,072,177 
Change in unrealized gain on investments 446,535 2,452,664 

  (1,794,540) 1,149,444 
Changes in non-cash operating working capital: 

Reinsurance contract assets (465,697) 1,904,038 
Insurance contract liabilities 5,644,475 (8,291,185) 
Accounts receivable 220,908 (98,554) 
Prepaid expenses 78,548 (53,451) 
Accounts payable and accrued liabilities 26,341 (122,850) 
Tenant deposits - 1 
Unearned sponsorship fund -  (7,050) 

  3,710,035 (5,519,607) 
 
Financing: 

Payments of lease liabilities (8,151) (11,936) 
 
Investing: 

Interest received 122,011 501,745 
Distributions received 7,321,013 6,644,480 
Net acquisition of investments (9,778,504) (9,212,062) 
Net change in restricted cash (50,505) 143,072 
Purchase of building equipment (21,099) (108,368) 
  (2,407,084) (2,031,133) 

 
Increase (decrease) in cash 1,294,800 (7,562,676) 
 
Cash, beginning of year 6,540,805 14,103,481 
 
Cash, end of year $ 7,835,605 $ 6,540,805  
 
The accompanying notes form an integral part of these consolidated financial statements. 
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MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Consolidated Statement of Cash Flows 
 
Year ended December 31, 2025, with comparative information for 2024 
 
   2025 2024 
 
Cash provided by (used in): 
 
Operations: 

Comprehensive income  $ 5,292,569 $ 7,735,667 
Items not affecting cash: 

Amortization of property and equipment 168,265 367,401 
Amortization of investment property 178,440 180,562 
Amortization of leased equipment 8,850 10,862 
Lease financing costs 360 1,177 
Investment income (9,428,409) (11,671,066) 
Net gain on disposal of investments 1,538,850 2,072,177 
Change in unrealized gain on investments 446,535 2,452,664 

  (1,794,540) 1,149,444 
Changes in non-cash operating working capital: 

Reinsurance contract assets (465,697) 1,904,038 
Insurance contract liabilities 5,644,475 (8,291,185) 
Accounts receivable 220,908 (98,554) 
Prepaid expenses 78,548 (53,451) 
Accounts payable and accrued liabilities 26,341 (122,850) 
Tenant deposits - 1 
Unearned sponsorship fund -  (7,050) 

  3,710,035 (5,519,607) 
 
Financing: 

Payments of lease liabilities (8,151) (11,936) 
 
Investing: 

Interest received 122,011 501,745 
Distributions received 7,321,013 6,644,480 
Net acquisition of investments (9,778,504) (9,212,062) 
Net change in restricted cash (50,505) 143,072 
Purchase of building equipment (21,099) (108,368) 
  (2,407,084) (2,031,133) 

 
Increase (decrease) in cash 1,294,800 (7,562,676) 
 
Cash, beginning of year 6,540,805 14,103,481 
 
Cash, end of year $ 7,835,605 $ 6,540,805  
 
The accompanying notes form an integral part of these consolidated financial statements. 
 
 

MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2025 
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1. Reporting entity: 

The Municipal Insurance Association of British Columbia (the “Association”) is a reciprocal 
insurance exchange within the meaning of Section 186 of the Financial Institutions Act of British 
Columbia, (the “Act”), and underwrites property and liability insurance for its subscribers. The 
address of the Association's registered office is Suite #200 - 429 West 2nd Avenue, Vancouver, 
British Columbia, V5Y 1E3, and the Association is domiciled in Canada. The Association is tax-
exempt under the Income Tax Act (Canada). 

These consolidated financial statements incorporate the Association's wholly owned subsidiaries, 
MIABC Holdings Ltd. (“MIABC Holdings”), MIABC Management Ltd. (“MIABC Management”) and 
Civic Risk Insurance Solutions, Inc. (“CRIS”). MIABC Holdings and MIABC Management, 
together, administer and manage the Association's real estate property holdings. CRIS sources 
ancillary, excess or specialty insurance coverage as requested by subscribers. 

 

2. Basis of preparation: 

(a) Statement of compliance: 

These consolidated financial statements have been prepared in accordance with IFRS 
Accounting Standards as issued by the International Accounting Standards Board. 

These consolidated financial statements were authorized for issue by the Board of Directors 
on February 26, 2026. 

(b) Basis of measurement: 

These consolidated financial statements have been prepared on the historical cost basis 
except for investments, which are measured at fair value. 

(c) Functional and presentation currency: 

These consolidated financial statements are presented in Canadian dollars, which is the 
Association’s functional currency. 

(d) Use of estimates and judgments: 

The preparation of consolidated financial statements in conformity with IFRS requires 
management to make estimates and assumptions that affect the application of accounting 
policies and the reported amounts of assets, liabilities, income, and expenses. Actual results 
may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which they become known. 

Information about significant areas of estimation uncertainty in applying accounting policies 
that have the most significant effect on the amounts recognized in these consolidated 
financial statements are further described in Note 7 in connection with insurance and 
reinsurance contracts. 
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MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2025 
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3. Material accounting policy information: 

The accounting policies set out below have been applied consistently to all periods presented in 
these consolidated financial statements, except as otherwise noted. 

(a) Basis of consolidation: 

These consolidated financial statements include the assets, liabilities and result of operations 
of the Association and its subsidiaries, after elimination of inter-company transactions and 
balances. Subsidiaries are fully consolidated from the date on which the Association obtains 
control and continue to be consolidated until the date that such control ceases. Control is 
achieved when the Association is exposed, or has rights, to variable returns from its 
involvement with an entity and has the ability to affect those returns through its power over 
the entity. The financial statements of subsidiaries are prepared for the same reporting period 
as the Association using consistent accounting policies.  

(b) Financial instruments: 

(i) Recognition and measurement: 

Financial instruments are required to be classified into one of the following categories: 
amortized cost, fair value through other comprehensive income (“FVOCI”) or fair value 
through profit or loss (“FVTPL”). All financial instruments are measured at fair value on 
initial recognition. Measurement in subsequent periods depends on the classification of 
the financial instrument. Transaction costs are included in the initial carrying amount of 
financial instruments except for financial instruments classified as FVTPL in which case 
transaction costs are expensed as incurred.  

Financial assets and financial liabilities are recognized initially on the trade date, which is 
the date on which the Association becomes a party to the contractual provisions of the 
instrument. The Association derecognizes a financial liability when its contractual 
obligations are discharged, cancelled or expire.  

Financial assets and financial liabilities are offset and the net amount presented in the 
statement of financial position only when the Association has a legal right to offset the 
amounts and intends either to settle on a net basis or to realize the asset and settle the 
liability simultaneously.  

A financial asset is measured at amortized cost if it meets both of the following 
conditions: 
• it is held within a business model whose objective is to hold assets to collect 

contractual cash flows; and 
• its contractual terms give rise on specified dates to cash flows that are solely 

payments of principal interest on the principal amount outstanding. 

A financial asset is measured at FVOCI if it meets both of the following conditions: 
• it is held within a business model whose objective is to hold assets to collect 

contractual cash flows and sell financial assets; and  
• its contractual terms give rise on specified dates to cash flows that are solely 

payments of principal interest on the principal amount outstanding. 
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MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2025 
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3. Material accounting policy information: 

The accounting policies set out below have been applied consistently to all periods presented in 
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balances. Subsidiaries are fully consolidated from the date on which the Association obtains 
control and continue to be consolidated until the date that such control ceases. Control is 
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the financial instrument. Transaction costs are included in the initial carrying amount of 
financial instruments except for financial instruments classified as FVTPL in which case 
transaction costs are expensed as incurred.  

Financial assets and financial liabilities are recognized initially on the trade date, which is 
the date on which the Association becomes a party to the contractual provisions of the 
instrument. The Association derecognizes a financial liability when its contractual 
obligations are discharged, cancelled or expire.  

Financial assets and financial liabilities are offset and the net amount presented in the 
statement of financial position only when the Association has a legal right to offset the 
amounts and intends either to settle on a net basis or to realize the asset and settle the 
liability simultaneously.  

A financial asset is measured at amortized cost if it meets both of the following 
conditions: 
• it is held within a business model whose objective is to hold assets to collect 

contractual cash flows; and 
• its contractual terms give rise on specified dates to cash flows that are solely 

payments of principal interest on the principal amount outstanding. 

A financial asset is measured at FVOCI if it meets both of the following conditions: 
• it is held within a business model whose objective is to hold assets to collect 

contractual cash flows and sell financial assets; and  
• its contractual terms give rise on specified dates to cash flows that are solely 

payments of principal interest on the principal amount outstanding. 

MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2025 
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3. Material accounting policy information (continued): 

(b) Financial instruments (continued): 

(i) Recognition and measurement (continued): 

All financial assets not classified as measured at amortized cost or FVOCI as described 
above are measured at FVTPL. On initial recognition the Association may irrevocably 
elect to measure financial assets that otherwise meets the requirements to be measured 
at amortized cost or at FVOCI as FVTPL when doing so results in more relevant 
information. 

Financial assets are not reclassified subsequent to their initial recognition, unless the 
Association changes its business model for managing financial assets, in which case all 
affected financial assets are reclassified on the first day of the first reporting period 
following the change in the business model. 

The Association has not classified any of its financial assets as FVOCI. 

A financial liability is generally measured at amortized cost, with exceptions that may 
allow for classification as FVTPL. These exceptions include financial liabilities that are 
mandatorily measured at fair value through profit or loss, such as derivatives liabilities. 
The Association may also, at initial recognition, irrevocably designate a financial liability 
as measured at FVTPL when doing so results in more relevant information. 

(ii) Fair value through profit or loss: 

Financial instruments classified as FVTPL are subsequently measured at fair value at 
each reporting period with changes in fair value recognized in the consolidated statement 
of comprehensive income in the period in which they occur. The Association’s 
investments are classified as FVTPL. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date. The fair 
value of financial assets and liabilities traded in active markets (such as publicly traded 
derivatives and marketable securities) are based on quoted market prices at the close of 
trading on the reporting date. The Association uses the last traded market price for both 
financial assets and financial liabilities where the last traded price falls within that day’s 
bid-ask spread. In circumstances where the last traded price is not within the bid-ask 
spread, the Association determines the point within the bid-ask spread that is most 
representative of fair value based on the specific facts and circumstances. The 
Association’s policy is to recognize transfers into and out of the fair value hierarchy levels 
as of the date of the event or change in circumstances giving rise to the transfer. 
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MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2025 
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3. Material accounting policy information (continued): 

(b) Financial instruments (continued): 

(ii) Fair value through profit or loss (continued): 

The fair value of financial assets and financial liabilities that are not traded in an active 
market, including non-publicly traded derivative instruments, is determined using 
valuation techniques. Valuation techniques also include the use of comparable recent 
arm’s length transactions, reference to other instruments that are substantially the same, 
discounted cash flow analysis, and others commonly used by market participants which 
make the maximum use of observable inputs. Should the value of the financial asset or 
financial liability, in the opinion of management, be inaccurate, unreliable or not readily 
available, the fair value is estimated on the basis of the most recently reported 
information of a similar financial asset or financial liability. 

(iii) Amortized cost: 

Financial assets and financial liabilities classified as amortized cost are recognized 
initially at fair value plus any directly attributable transaction costs. Subsequent 
measurement is at amortized cost using the effective interest method, less any 
impairment losses. The Association classifies cash, restricted cash, accounts receivable, 
accounts payable, accrued liabilities and tenant deposits as amortized cost.  

(c) Property and equipment: 

Office building, furniture and fixtures, computer equipment and office improvements are 
measured at cost less accumulated amortization and accumulated impairment losses. 
Amortization is calculated on a straight-line basis over the estimated useful lives of the 
respective assets. 
 

Asset  Estimated useful life 
 
Office building 40 years 
Furniture and fixtures  5 years 
Computer equipment  3 years 
Office improvements  10 years 
 
 
Amortization methods, useful lives, and residual values are reviewed at each financial year-
end and adjusted, if appropriate.  

The carrying amounts of property and equipment are reviewed at each reporting date to 
determine whether there is any indication of impairment. If any such indication exists, then 
the asset’s recoverable amount is estimated. 

The recoverable amount of an asset is the greater of its value in use and its fair value less 
costs to sell. In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of 
the time value of money and the risks specific to the asset. 
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MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2025 
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3. Material accounting policy information (continued): 
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Office building, furniture and fixtures, computer equipment and office improvements are 
measured at cost less accumulated amortization and accumulated impairment losses. 
Amortization is calculated on a straight-line basis over the estimated useful lives of the 
respective assets. 
 

Asset  Estimated useful life 
 
Office building 40 years 
Furniture and fixtures  5 years 
Computer equipment  3 years 
Office improvements  10 years 
 
 
Amortization methods, useful lives, and residual values are reviewed at each financial year-
end and adjusted, if appropriate.  

The carrying amounts of property and equipment are reviewed at each reporting date to 
determine whether there is any indication of impairment. If any such indication exists, then 
the asset’s recoverable amount is estimated. 

The recoverable amount of an asset is the greater of its value in use and its fair value less 
costs to sell. In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of 
the time value of money and the risks specific to the asset. 
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3. Material accounting policy information (continued): 

(d) Investment property:  

Investment property includes commercial property held to earn rental income or for capital 
appreciation, or both. Investment property comprises land, buildings, and parts thereof. 
Investment property is measured initially at its cost, including related acquisition costs, if 
applicable. Acquisition costs include applicable transfer taxes and professional fees which 
are directly attributable to the acquisition of the asset. The carrying amount of investment 
property also includes components relating to lease incentives, tenant improvements and 
straight-line rent receivables. Subsequent capital expenditures are capitalized to investment 
property only when it is probable that future economic benefits of the expenditure will flow to 
the Association and the cost can be measured reliably. 

Subsequent to initial recognition, investment property is measured at cost less accumulated 
amortization and accumulated impairment losses. Amortization is calculated on a straight-line 
basis over the estimated useful life of the investment property, being 40 years. The fair value 
of investment property is determined using available market-based evidence, active market 
prices, adjusted, if necessary, for any difference in the nature, location, or condition of the 
specific investment property. If market evidence is not available, the Association uses 
alternative valuation methods such as recent transaction prices or discounted cash flow 
projections. 

The following approaches, either individually or in combination, are used by management, 
together with the appraisers, in their determination of the fair value of the investment 
properties: 

(i) The Income Approach derives market value by estimating the future cash flows that will 
be generated by the property and then applying an appropriate capitalization method 
and/or discount rate to those cash flows. This approach can utilize the direct 
capitalization method and/or the discounted cash flow analysis. 

(ii) The Direct Comparison Approach involves comparing or contrasting the recent sale, 
listing or optioned prices of properties comparable to the subject and adjusting for any 
significant differences between them. 

Management reviews each independent appraisal and ensures the assumptions used by the 
appraisers are reasonable and the final fair value amount reflects those assumptions used in 
the various approaches above. 

Any gains and losses on the disposal of investment property are recognized in the 
consolidated statement of income in the year of disposal. 

Gains and losses on the disposal of investment property are determined as the difference 
between net disposal proceeds and the carrying value of the asset on the date the 
transaction occurred. 
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3. Material accounting policy information (continued): 

(e) Provisions: 

A provision is recognized if, as a result of a past event, the Association has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are determined by 
discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and the risks specific to the liability. The unwinding 
of the discount and changes in discount rates are recognized in finance costs. 

(f) Recognition and measurement of insurance contracts: 

Insurance contracts are contracts under which the Association accepts significant insurance 
risk from another party (the “policyholder”) by agreeing to compensate the policyholder or 
other beneficiary if a specified uncertain future event (the "insured event") adversely affects 
the policyholder or other beneficiaries. Insurance risk is significant, if and only if, an insured 
event could cause the Association to pay a significant claim. 

The Association offers property and liability insurance products. These products offer 
protection of a policyholder's assets and indemnification of other parties that have suffered 
damage as a result of a policyholder's accident or error. 

The Association does not issue any contracts with direct participating features. 

(i) Separating components from insurance and reinsurance contracts: 

The Association assesses its insurance or reinsurance contracts to determine whether 
they contain distinct components which must be accounted for separately from the 
insurance component. A component of a contract is distinct if the policyholder can benefit 
from it either on its own or with other resources that are readily available to the 
policyholder. After separating any distinct components, the Association accounts for the 
remaining components of the (host) insurance contract. Currently, the Association’s 
insurance products or reinsurance contracts held do not include any distinct components 
that require separation. 

(ii) Aggregation and recognition of insurance and reinsurance contracts: 

Insurance contracts: 

Insurance contracts are aggregated into groups for measurement purposes. Groups of 
insurance contracts are determined by identifying portfolios of insurance contracts, each 
comprising contracts subject to similar risks and managed together, and dividing each 
portfolio into annual cohorts (i.e., by year of issue) and each annual cohort into three 
groups: 

• any contracts that are onerous on initial recognition; 

• any contracts that, on initial recognition, have no significant possibility of becoming 
onerous subsequently; and 

• any remaining contracts in the annual cohort. 
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3. Material accounting policy information (continued): 

(e) Provisions: 

A provision is recognized if, as a result of a past event, the Association has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are determined by 
discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and the risks specific to the liability. The unwinding 
of the discount and changes in discount rates are recognized in finance costs. 

(f) Recognition and measurement of insurance contracts: 

Insurance contracts are contracts under which the Association accepts significant insurance 
risk from another party (the “policyholder”) by agreeing to compensate the policyholder or 
other beneficiary if a specified uncertain future event (the "insured event") adversely affects 
the policyholder or other beneficiaries. Insurance risk is significant, if and only if, an insured 
event could cause the Association to pay a significant claim. 

The Association offers property and liability insurance products. These products offer 
protection of a policyholder's assets and indemnification of other parties that have suffered 
damage as a result of a policyholder's accident or error. 

The Association does not issue any contracts with direct participating features. 

(i) Separating components from insurance and reinsurance contracts: 

The Association assesses its insurance or reinsurance contracts to determine whether 
they contain distinct components which must be accounted for separately from the 
insurance component. A component of a contract is distinct if the policyholder can benefit 
from it either on its own or with other resources that are readily available to the 
policyholder. After separating any distinct components, the Association accounts for the 
remaining components of the (host) insurance contract. Currently, the Association’s 
insurance products or reinsurance contracts held do not include any distinct components 
that require separation. 

(ii) Aggregation and recognition of insurance and reinsurance contracts: 

Insurance contracts: 

Insurance contracts are aggregated into groups for measurement purposes. Groups of 
insurance contracts are determined by identifying portfolios of insurance contracts, each 
comprising contracts subject to similar risks and managed together, and dividing each 
portfolio into annual cohorts (i.e., by year of issue) and each annual cohort into three 
groups: 

• any contracts that are onerous on initial recognition; 

• any contracts that, on initial recognition, have no significant possibility of becoming 
onerous subsequently; and 

• any remaining contracts in the annual cohort. 
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3. Material accounting policy information (continued): 

(f) Recognition and measurement of insurance contracts (continued): 

(ii) Aggregation and recognition of insurance and reinsurance contracts (continued): 

Insurance contracts (continued): 

The Association aggregates insurance contracts into the following portfolios of contracts 
on the basis that each portfolio group is subject to similar risks that are managed 
together: property and liability. 

Within these portfolios, the Association has not identified any onerous contracts or any 
contracts that have the possibility of becoming onerous subsequently. 

An insurance contract issued by the Association is recognized from the earliest of: 

• the beginning of its coverage period of the group of contracts (i.e. the period during 
which the Association provides services in respect of any premiums within the 
boundary of the contract); 

• when the first payment from the policyholder becomes due or, if there is no 
contractual due date, when it is received from the policyholder; and  

• when facts and circumstances indicate that the contract is onerous. 

When the contract is recognized, it is added to an existing group of contracts or, if the 
contract does not qualify for inclusion in an existing group, it forms a new group to which 
future contracts are added. Groups of contracts are established on initial recognition and 
their composition is not revised once all contracts have been added to the group. 

Reinsurance contracts: 

The Association divides portfolios of reinsurance contracts held applying the same 
principles set out above, except that the references to onerous contracts refer to 
contracts on which there is a net gain on initial recognition. Similar to its insurance 
contracts issued, the Association’s reinsurance contracts held fall within two portfolio 
groupings: property and liability. 
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3. Material accounting policy information (continued): 

(f) Recognition and measurement of insurance contracts (continued): 

(ii) Aggregation and recognition of insurance and reinsurance contracts (continued): 

The Association recognizes a group of reinsurance contracts it has entered into from the 
earlier of: 

• The beginning of the coverage period of the group of reinsurance contracts held. 
However, the Association delays the recognition of a group of reinsurance contracts 
held that provide proportionate coverage until the date any underlying insurance 
contract is initially recognized, if that date is later than the beginning of the coverage 
period of the group of reinsurance contracts held; and 

• The date the Association recognizes an onerous group of underlying insurance 
contracts where the related reinsurance contract held was held at or entered into 
before that date. 

(iii) Insurance acquisition cash flows: 

Insurance acquisition cash flows arise from the costs of selling, underwriting and starting 
a group of insurance contracts (issued or expected to be issued) that are directly 
attributable to the portfolio of insurance contracts to which the group belongs. 

As all the Association’s insurance contracts issued have a coverage period of one year or 
less, the Association has elected to expense all insurance acquisition cash flows as they 
occur. 

(iv) Contract boundaries: 

The measurement of a group of contracts includes all of the future cash flows within the 
boundary of each contract in the group, determined as follows: 

Insurance contracts: 

Cash flows are within the contract boundary if they arise from substantive rights and 
obligations that exist during the reporting period in which the Association can compel the 
policyholder to pay the premiums or has a substantive obligation to provide the 
policyholder with insurance contract services.  

A substantive obligation to provide insurance contract services ends when the 
Association: 

• has the practical ability to reassess the risks of the particular policyholder and, as a 
result, can set a price or level of benefits that fully reflects those risks; or 

• has the practical ability to reassess the risks of the portfolio that contains the contract 
and can set a price or level of benefits that fully reflects the risks of that portfolio, and 
the pricing of the premiums up to the reassessment date does not take into account 
risks that relate to periods after the reassessment date. 
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3. Material accounting policy information (continued): 

(f) Recognition and measurement of insurance contracts (continued): 

(ii) Aggregation and recognition of insurance and reinsurance contracts (continued): 

The Association recognizes a group of reinsurance contracts it has entered into from the 
earlier of: 

• The beginning of the coverage period of the group of reinsurance contracts held. 
However, the Association delays the recognition of a group of reinsurance contracts 
held that provide proportionate coverage until the date any underlying insurance 
contract is initially recognized, if that date is later than the beginning of the coverage 
period of the group of reinsurance contracts held; and 

• The date the Association recognizes an onerous group of underlying insurance 
contracts where the related reinsurance contract held was held at or entered into 
before that date. 

(iii) Insurance acquisition cash flows: 

Insurance acquisition cash flows arise from the costs of selling, underwriting and starting 
a group of insurance contracts (issued or expected to be issued) that are directly 
attributable to the portfolio of insurance contracts to which the group belongs. 

As all the Association’s insurance contracts issued have a coverage period of one year or 
less, the Association has elected to expense all insurance acquisition cash flows as they 
occur. 

(iv) Contract boundaries: 

The measurement of a group of contracts includes all of the future cash flows within the 
boundary of each contract in the group, determined as follows: 

Insurance contracts: 

Cash flows are within the contract boundary if they arise from substantive rights and 
obligations that exist during the reporting period in which the Association can compel the 
policyholder to pay the premiums or has a substantive obligation to provide the 
policyholder with insurance contract services.  

A substantive obligation to provide insurance contract services ends when the 
Association: 

• has the practical ability to reassess the risks of the particular policyholder and, as a 
result, can set a price or level of benefits that fully reflects those risks; or 

• has the practical ability to reassess the risks of the portfolio that contains the contract 
and can set a price or level of benefits that fully reflects the risks of that portfolio, and 
the pricing of the premiums up to the reassessment date does not take into account 
risks that relate to periods after the reassessment date. 

MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2025 
 
 

13 

3. Material accounting policy information (continued): 

(f) Recognition and measurement of insurance contracts (continued): 

(iv) Contract boundaries (continued): 

Insurance contracts (continued): 

The reassessment of risks considers only risks transferred from policyholders to the 
Association, which may include both insurance and financial risks, but exclude lapse and 
expense risks. 

Reinsurance contracts: 

Cash flows are within the contract boundary if they arise from substantive rights and 
obligations that exist during the reporting period in which the Association is compelled to 
pay amounts to the reinsurer or has a substantive right to receive services from the 
reinsurer.  

A substantive obligation to receive services from the reinsurer ends when the reinsurer: 

• has the practical ability to reassess the risks transferred to it and can set a price or 
level of benefits that fully reflects those reassessed risks; or 

• has a substantive right to terminate the coverage. 

The contract boundary is reassessed at each reporting date to include the effect of any 
changes in circumstances on the Association’s substantive rights and obligations and, 
therefore, may change over time. 

A liability or asset relating to expected premiums or claims outside the boundary of the 
insurance contract is not recognized. Such amounts relate to future insurance contracts. 

(v) Measurement: 

Insurance contracts:  

The Association applies the premium allocation approach (“PAA”) to all the insurance 
contracts that it issues and reinsurance contracts that it holds, as: 

• the coverage period of each contract in the group is one year or less, including 
insurance contract services arising from all premiums within the contract boundary; or 

• For contracts longer than one year, the Association has modelled possible future 
scenarios and reasonably expects that the measurement of the liability for remaining 
coverage for the group containing those contracts under the PAA does not differ 
materially from the measurement that would be produced applying the general 
model. In assessing materiality, the Association has also considered qualitative 
factors such as the nature of the risk and types of its lines of business. 
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3. Material accounting policy information (continued): 

(f) Recognition and measurement of insurance contracts (continued): 

(v) Measurement (continued): 

Insurance contracts (continued): 

For a group of contracts that is not onerous at initial recognition, the Association 
measures the liability for remaining coverage as the premiums, if any, received at initial 
recognition. 

Subsequently, the carrying amount of the liability for remaining coverage is increased by 
any premiums received and decreased by the amount recognized as insurance revenue 
for services provided. On initial recognition of each group of contracts, the Association 
expects that the time between providing each part of the services and the related 
premium due date is no more than a year. Accordingly, the Association has chosen not to 
adjust the liability for remaining coverage to reflect the time value of money and the effect 
of financial risk. 

If at any time during the coverage period, facts and circumstances indicate that a group 
of contracts is onerous, then the Association recognizes a loss and increases the liability 
for remaining coverage to the extent that the current estimates of the fulfilment cash flows 
that relate to remaining coverage exceed the carrying amount of the liability for remaining 
coverage. 

The Association recognizes the liability for incurred claims of a group of insurance 
contracts at the amount of the fulfilment cash flows relating to incurred claims. The 
fulfillment cash flows incorporate, in an unbiased way, all reasonable and supportable 
information available about the amount, timing and uncertainty of those further cash flows 
from the perspective of the Association and include an explicit adjustment for non- 
financial risk (the risk adjustment). The future cash flows are discounted at current rates. 

Reinsurance contracts: 

The Association measures its reinsurance assets for a group of reinsurance contracts 
that it holds on the same basis as insurance contracts that it issues, adapted where 
necessary to reflect features that differ from those of insurance contracts issued. 

For its risk-attaching reinsurance contracts, the Association reasonably expects that the 
resulting measurement of the asset for remaining coverage would not differ materially 
from the result of applying the general model. When comparing the different possible 
measurements, the Association considers the impact of the release patterns of the asset 
for remaining coverage to profit or loss and the impact of the time value of money. If 
significant variability is expected in the fulfilment cash flows during the period the claim is 
incurred, then this criterion is not met. 
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3. Material accounting policy information (continued): 

(f) Recognition and measurement of insurance contracts (continued): 

(v) Measurement (continued): 

Insurance contracts (continued): 

For a group of contracts that is not onerous at initial recognition, the Association 
measures the liability for remaining coverage as the premiums, if any, received at initial 
recognition. 

Subsequently, the carrying amount of the liability for remaining coverage is increased by 
any premiums received and decreased by the amount recognized as insurance revenue 
for services provided. On initial recognition of each group of contracts, the Association 
expects that the time between providing each part of the services and the related 
premium due date is no more than a year. Accordingly, the Association has chosen not to 
adjust the liability for remaining coverage to reflect the time value of money and the effect 
of financial risk. 

If at any time during the coverage period, facts and circumstances indicate that a group 
of contracts is onerous, then the Association recognizes a loss and increases the liability 
for remaining coverage to the extent that the current estimates of the fulfilment cash flows 
that relate to remaining coverage exceed the carrying amount of the liability for remaining 
coverage. 

The Association recognizes the liability for incurred claims of a group of insurance 
contracts at the amount of the fulfilment cash flows relating to incurred claims. The 
fulfillment cash flows incorporate, in an unbiased way, all reasonable and supportable 
information available about the amount, timing and uncertainty of those further cash flows 
from the perspective of the Association and include an explicit adjustment for non- 
financial risk (the risk adjustment). The future cash flows are discounted at current rates. 

Reinsurance contracts: 

The Association measures its reinsurance assets for a group of reinsurance contracts 
that it holds on the same basis as insurance contracts that it issues, adapted where 
necessary to reflect features that differ from those of insurance contracts issued. 

For its risk-attaching reinsurance contracts, the Association reasonably expects that the 
resulting measurement of the asset for remaining coverage would not differ materially 
from the result of applying the general model. When comparing the different possible 
measurements, the Association considers the impact of the release patterns of the asset 
for remaining coverage to profit or loss and the impact of the time value of money. If 
significant variability is expected in the fulfilment cash flows during the period the claim is 
incurred, then this criterion is not met. 
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3. Material accounting policy information (continued): 

(f) Recognition and measurement of insurance contracts (continued): 

(v) Measurement (continued): 

Where the Association recognizes a loss on initial recognition of an onerous group of 
underlying insurance contracts or when further onerous underlying insurance contracts 
are added to a group, the Association establishes a loss-recovery component of the 
asset for remaining coverage for the group of reinsurance contracts held depicting the 
recovery of losses. 

The Association calculates the loss-recovery component by multiplying the loss 
recognized on the underlying insurance contracts and the percentage of claims on the 
underlying insurance contracts the Association expects to recover from the group of 
reinsurance contracts held. If the group of reinsurance contracts held covers only some 
of the insurance contracts in an onerous group of contacts, then the Association uses a 
systematic and rational method to determine the portion of losses recognized on the 
group on the onerous group of contracts that relates to the underlying group of contracts 
covered by the group of reinsurance contracts held. 

The loss-recovery component adjusts the carrying amount of the asset for remaining 
coverage. 

(vi) Derecognition and contract modification: 

The Association derecognizes a contract when it is extinguished - i.e. when the specified 
obligations in the contract expire or are discharged or cancelled. 

The Association also derecognizes a contract if its terms are modified in a way that would 
have changed the accounting for the contract significantly had the new terms always 
existed, in which case a new contract based on the modified terms is recognized. If a 
contract modification does not result in derecognition, then the Association treats the 
changes in cash flows caused by the modification as changes in estimates of fulfilment 
cash flows. 
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3. Material accounting policy information (continued): 

(f) Recognition and measurement of insurance contracts (continued): 

(vii) Presentation: 

Portfolios of insurance contracts that are assets and those that are liabilities, and 
portfolios of reinsurance contracts that are assets and those that are liabilities, are 
presented separately in the statement of financial position. Any assets or liabilities 
recognized for cash flows arising before the recognition of the related group of contracts 
are included in the carrying amount of the related portfolios of contracts. 

The Association disaggregates amounts recognized in the statement of comprehensive 
income (loss) into (a) an insurance service result, comprising insurance revenue and 
insurance service expenses; and (b) insurance finance income or expenses. 

Income and expenses from reinsurance contracts are presented separately from income 
and expenses from insurance contracts. Income and expenses from reinsurance 
contracts, other than reinsurance finance income or expenses, are presented on a net 
basis as 'allocation of reinsurance premiums' and 'amounts recoverable from reinsurers 
for incurred claims:' in the insurance service result. 

The Association does not disaggregate changes in the risk adjustment for non-financial 
risk between the insurance service result and insurance finance income or expenses. All 
changes in the risk adjustment for non-financial risk are included in the insurance service 
result. 

Insurance revenue and insurance service expenses exclude any investment components 
and are measured as follows. 

Insurance revenue:  

Insurance revenue for the period is measured based on the amount of expected premium 
receipts for providing services in the period. The Association allocates the expected 
premium receipts to each period based on the passage of time.  

Insurance service expenses: 

Insurance service expenses arising from insurance contracts are recognized in 
comprehensive income as they are incurred and comprise the following items: 

• incurred claims and other insurance service expenses; 

• losses on onerous contracts and reversals of such losses; and 

• adjustments to the liabilities for incurred claims that do not arise from the effects of 
the time value of money, financial risk and changes therein. 
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3. Material accounting policy information (continued): 

(f) Recognition and measurement of insurance contracts (continued): 

(vii) Presentation: 

Portfolios of insurance contracts that are assets and those that are liabilities, and 
portfolios of reinsurance contracts that are assets and those that are liabilities, are 
presented separately in the statement of financial position. Any assets or liabilities 
recognized for cash flows arising before the recognition of the related group of contracts 
are included in the carrying amount of the related portfolios of contracts. 

The Association disaggregates amounts recognized in the statement of comprehensive 
income (loss) into (a) an insurance service result, comprising insurance revenue and 
insurance service expenses; and (b) insurance finance income or expenses. 

Income and expenses from reinsurance contracts are presented separately from income 
and expenses from insurance contracts. Income and expenses from reinsurance 
contracts, other than reinsurance finance income or expenses, are presented on a net 
basis as 'allocation of reinsurance premiums' and 'amounts recoverable from reinsurers 
for incurred claims:' in the insurance service result. 

The Association does not disaggregate changes in the risk adjustment for non-financial 
risk between the insurance service result and insurance finance income or expenses. All 
changes in the risk adjustment for non-financial risk are included in the insurance service 
result. 

Insurance revenue and insurance service expenses exclude any investment components 
and are measured as follows. 

Insurance revenue:  

Insurance revenue for the period is measured based on the amount of expected premium 
receipts for providing services in the period. The Association allocates the expected 
premium receipts to each period based on the passage of time.  

Insurance service expenses: 

Insurance service expenses arising from insurance contracts are recognized in 
comprehensive income as they are incurred and comprise the following items: 

• incurred claims and other insurance service expenses; 

• losses on onerous contracts and reversals of such losses; and 

• adjustments to the liabilities for incurred claims that do not arise from the effects of 
the time value of money, financial risk and changes therein. 
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3. Material accounting policy information (continued): 

(f) Recognition and measurement of insurance contracts (continued): 

(vii) Presentation (continued): 

Net income or expense from reinsurance contracts held: 

The Association recognizes an allocation of reinsurance premiums paid in profit or loss 
as it receives services under groups of reinsurance contracts. The allocation of 
reinsurance premiums paid for each period is the amount of expected premium payments 
for receiving services in the period net of any ceding commission. The Association 
separates amounts expected to be recovered from reinsurers from allocated premiums 
paid to reinsurers for presentation in the Consolidated Statement of Income.  

Insurance finance income and expenses: 

Insurance finance income and expenses comprise changes in the carrying amounts of 
groups of insurance and reinsurance contracts arising from the effects of the time value 
of money, financial risk and changes therein. 

(g) Leases: 

At inception of a contract, the Association assesses whether a contract is or contains a lease 
based on the definition of a lease. A contract is, or contains, a lease if the contract conveys 
the right to control the use of an identified asset for a period of time in exchange for 
consideration.  

The Association recognizes a right-of-use asset and a lease liability at the lease 
commencement date. The right-of-use assets are initially measured at the amount of 
the lease liability plus any initial direct costs incurred by the lessee. Adjustments may also be 
required for lease incentives, payments at or prior to commencement and restoration 
obligations.  

The assets are depreciated to the earlier of the end of the useful life of the right-of-use asset 
or the lease term using the straight-line method as this most closely reflects the expected 
pattern of consumption of the future economic benefits. 

The lease liability is initially measured at the present value of the lease payments payable 
over the lease term, discounted at the rate implicit in the lease, or, if that rate cannot be 
readily determined, the Association’s incremental borrowing rate. The lease liability is 
subsequently measured at amortized cost using the effective interest rate method. It is 
remeasured when there are changes in the following: (i) in the lease term; (ii) the 
Association’s assessment of whether it will exercise a purchase option; (iii) a change in an 
index or a change in the rate used to determine the payments; and (iv) amounts expected to 
be payable under residual value guarantees. 
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3. Material accounting policy information (continued): 

(h) Rental revenue:  

The Association leases out its investment property under operating leases. Rental revenue is 
recognized in net income on a straight-line basis over the lease term subject to collectability 
being reasonably assured. 

Rental revenue includes recoveries of specified operating expenses, in accordance with the 
terms of the lease agreements. Recoveries are recognized in the period in which the related 
operating expense was incurred, and collectability is reasonably assured.  

 

4. Standards issued but not yet effective: 

A number of new standards are effective for annual periods beginning after 1 January 2025 and 
earlier application is permitted; however, the Association has not early adopted the new 
standards in preparing these consolidated financial statements. 

A. IFRS 18 Presentation and Disclosure in Financial Statements 

IFRS 18 will replace IAS 1 Presentation of Financial Statements and applies for annual periods 
beginning on or after 1 January 2027. The new accounting standard introduces the following key 
new requirements. 

• Entities are required to classify all income and expenses into live categories in the statement 
of profit or loss, namely the operating, investing, financing, discontinued operations and 
income tax categories. Entities are also required to present a newly- defined operating profit 
subtotal. 

• Management-defined performance measures (MPMs) are disclosed in a single note in the 
financial statements. 

• Enhanced guidance is provided on how to group information in the financial statements. 

In addition, all entities are required to use the operating profit subtotal as the starting point for the 
statement of cash flows when presenting operating cash flows under the indirect method. 

The Association is still in the process of assessing the impact of the new accounting standard, 
particularly with respect to the structure of the Association 's statement of profit or loss, the 
statement of cash flows and the additional disclosures required for MPMs. The Association is also 
assessing the impact on how information is grouped in the financial statements, including for 
items currently labelled as ‘other’. 

B. Other accounting standards 

The following new and amended accounting standard is not expected to have a significant impact 
on the Association's consolidated financial statements. 

• Classification and Measurement of Financial Instruments (Amendments to IFRS 9 and 
IFRS 7). 



39MIABC 2025 ANNUAL REPORT / 2025 FINANCIAL STATEMENTS

MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2025 
 
 

18 

3. Material accounting policy information (continued): 

(h) Rental revenue:  

The Association leases out its investment property under operating leases. Rental revenue is 
recognized in net income on a straight-line basis over the lease term subject to collectability 
being reasonably assured. 

Rental revenue includes recoveries of specified operating expenses, in accordance with the 
terms of the lease agreements. Recoveries are recognized in the period in which the related 
operating expense was incurred, and collectability is reasonably assured.  

 

4. Standards issued but not yet effective: 

A number of new standards are effective for annual periods beginning after 1 January 2025 and 
earlier application is permitted; however, the Association has not early adopted the new 
standards in preparing these consolidated financial statements. 

A. IFRS 18 Presentation and Disclosure in Financial Statements 

IFRS 18 will replace IAS 1 Presentation of Financial Statements and applies for annual periods 
beginning on or after 1 January 2027. The new accounting standard introduces the following key 
new requirements. 

• Entities are required to classify all income and expenses into live categories in the statement 
of profit or loss, namely the operating, investing, financing, discontinued operations and 
income tax categories. Entities are also required to present a newly- defined operating profit 
subtotal. 

• Management-defined performance measures (MPMs) are disclosed in a single note in the 
financial statements. 

• Enhanced guidance is provided on how to group information in the financial statements. 

In addition, all entities are required to use the operating profit subtotal as the starting point for the 
statement of cash flows when presenting operating cash flows under the indirect method. 

The Association is still in the process of assessing the impact of the new accounting standard, 
particularly with respect to the structure of the Association 's statement of profit or loss, the 
statement of cash flows and the additional disclosures required for MPMs. The Association is also 
assessing the impact on how information is grouped in the financial statements, including for 
items currently labelled as ‘other’. 

B. Other accounting standards 

The following new and amended accounting standard is not expected to have a significant impact 
on the Association's consolidated financial statements. 

• Classification and Measurement of Financial Instruments (Amendments to IFRS 9 and 
IFRS 7). 
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5. Investment property: 
 
 
Balance, December 31, 2023   $ 14,876,714 
Additions  36,593 
Amortization  (180,562) 
 
Balance, December 31, 2024    14,732,745 
Additions  - 
Amortization  (178,440) 
 
Balance, December 31, 2025   $ 14,554,305 
 

(a) Restricted cash: 

In accordance with the property management agreement, the restricted cash account was 
created to hold cash in custody for the Association. Funds shall be advanced to the property 
manager as needed and can only be disbursed from the account to pay for operating costs of 
the rental property. 

(b) Fair value disclosures: 

As at December 31, 2025, the fair value of the investment property was reviewed by 
considering the expected future cash flows, including rental income from current leases and 
assumptions about rental income from future leases in light of current market conditions. It 
also reflects any cash outflow that could be expected in respect of the property. The fair 
market value as at December 31, 2025 is $23,558,000 (2024 - $23,793,000).  

 

6. Investments and investment income: 

(a) Investments: 
 
  2025 2024 
 
RBC GAM PHN Institutional (“PH&N”) Mutual Funds: 

Equities $ 22,086,947 $  19,579,435 
Fixed Income  60,256,037 57,818,823 
Money Market  55,823,680 49,220,944 
  138,166,664 126,619,202 

 
iShares Exchange Traded Funds: 

Canadian Funds 3,471,334 5,240,292 
  3,471,334 5,240,292 

 
  $   141,637,998 $ 131,859,494 
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6. Investments and investment income: 

(b) Investment income: 
 
  2025 2024 
 
Interest and fees $ 122,011 $ 501,745 
Distribution from mutual funds 7,321,013 6,644,480 
Realized gains (losses) 1,538,850 2,072,177 
Change in unrealized gains (losses) 446,535 2,452,664 
 
  $ 9,428,409 $ 11,671,066 
 

7. Insurance and reinsurance contracts: 

The insurance contract liabilities and reinsurance contract assets are estimates subject to 
variability, and the variability could be material in the near term. The variability arises because all 
events affecting the ultimate settlement of claims have not taken place and may not take place for 
some time. Variability can be caused by receipt of additional claim information, changes in judicial 
interpretation of contracts, or significant changes in severity or frequency of claims from historical 
trends. The estimates are principally based on the Company's historical experience. Methods of 
estimation have been used which the Company believes produce reasonable results given 
current information. 

Upon settlement of a claim, the Association remits the entire claim payment to the claimant and 
subsequently recovers the deductible portion from the subscriber. Accordingly, the insurance 
contract liabilities are shown inclusive of the subscribers' share of unpaid claims and adjustment 
expenses (including a provision in respect of unallocated loss adjustment expenses) of 
$15,689,850 (2024 - $15,638,258). 
 
   December 31, 2025   December 31, 2024  
  Property Liability Property Liability 
 
Insurance contracts: 

Insurance contract liabilities $ 18,732,165 $ 68,367,304 $ 16,188,050 $ 65,266,944 
 
Reinsurance contracts held: 

Reinsurance contract assets  17,663,178 6,618,133 16,949,830 6,865,784 
 
 
At December 31, 2025, the maximum exposure to credit risk from reinsurance contracts is equal 
to the carrying amount reflected in the financial statements of $24,281,311 (2024 - $23,815,614). 
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7. Insurance and reinsurance contracts (continued):  

(a) Movements in insurance contract balances: 

The following tables represent the reconciliation of the carrying amounts of insurance and reinsurance contracts including the cash flows during the 
period for each of the Association's portfolio of contracts. The Association presents a table that separately analyses movements in the liabilities for 
remaining coverage and movements in the liabilities for incurred claims and reconciles these movements to the line items in the statement of 
comprehensive income. 

(i) Property: 
 
   2025  

   Liabilities for remaining coverage   Liabilities for incurred claims  
     Estimates 
  Excluding  of the present 
  loss Loss value of future Risk 

 component component cash flows adjustment Total 
 
Insurance contract liabilities at January 1 $ 2,592,765 $ - $ 12,361,572 $ 1,233,713 $ 16,188,050 
 

Changes in the statement of profit or loss and OCI - - - - - 
Insurance revenue (20,527,045) - - - (20,527,045) 
 

Insurance service expenses: 
Incurred claims and other insurance service expenses - - 7,777,404 560,814 8,338,218 
Insurance acquisition cash flows 942,835 - - - 942,835 
Losses and reversals of losses on onerous contracts - - - - - 
Adjustments to liabilities for incurred claims - - (1,147,698) (329,640) (1,477,338) 
  942,835 - 6,629,706 231,174 7,803,715 
 

Insurance service result (19,584,210) - 6,629,706 231,174 (12,723,330) 
Net finance expenses from insurance contracts - - 314,889 - 314,889 
 

Total changes in the statement of profit or loss and OCI (19,584,210) - 6,944,595 231,174 (12,408,441) 
 

Cash flows: 
Premiums received 20,886,245 - - - 20,886,245 
Claims and other insurance service expenses paid - - (4,623,566) - (4,623,566) 
Insurance acquisition cash flows (1,310,123) - - - (1,310,123) 
 
Total cash flows 19,576,122 - (4,623,566) - 14,952,556 
 
Insurance contract liabilities at December 31 $ 2,584,677 $ - $ 14,682,601 $ 1,464,887 $ 18,732,165 
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6. Investments and investment income: 

(b) Investment income: 
 
  2025 2024 
 
Interest and fees $ 122,011 $ 501,745 
Distribution from mutual funds 7,321,013 6,644,480 
Realized gains (losses) 1,538,850 2,072,177 
Change in unrealized gains (losses) 446,535 2,452,664 
 
  $ 9,428,409 $ 11,671,066 
 

7. Insurance and reinsurance contracts: 

The insurance contract liabilities and reinsurance contract assets are estimates subject to 
variability, and the variability could be material in the near term. The variability arises because all 
events affecting the ultimate settlement of claims have not taken place and may not take place for 
some time. Variability can be caused by receipt of additional claim information, changes in judicial 
interpretation of contracts, or significant changes in severity or frequency of claims from historical 
trends. The estimates are principally based on the Company's historical experience. Methods of 
estimation have been used which the Company believes produce reasonable results given 
current information. 

Upon settlement of a claim, the Association remits the entire claim payment to the claimant and 
subsequently recovers the deductible portion from the subscriber. Accordingly, the insurance 
contract liabilities are shown inclusive of the subscribers' share of unpaid claims and adjustment 
expenses (including a provision in respect of unallocated loss adjustment expenses) of 
$15,689,850 (2024 - $15,638,258). 
 
   December 31, 2025   December 31, 2024  
  Property Liability Property Liability 
 
Insurance contracts: 

Insurance contract liabilities $ 18,732,165 $ 68,367,304 $ 16,188,050 $ 65,266,944 
 
Reinsurance contracts held: 

Reinsurance contract assets  17,663,178 6,618,133 16,949,830 6,865,784 
 
 
At December 31, 2025, the maximum exposure to credit risk from reinsurance contracts is equal 
to the carrying amount reflected in the financial statements of $24,281,311 (2024 - $23,815,614). 
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7. Insurance and reinsurance contracts (continued):  

(a) Movements in insurance contract balances (continued): 

(i) Property (continued): 

   2024  
   Liabilities for remaining coverage   Liabilities for incurred claims  
     Estimates 
  Excluding  of the present 
  loss Loss value of future Risk 

 component component cash flows adjustment Total 
 
Insurance contract liabilities at January 1 $ 2,019,301 $ - $ 17,581,357 $ 1,748,975 $ 21,349,633 
 
Changes in the statement of profit or loss and OCI - - - - - 
Insurance revenue (16,804,524) - - - (16,804,524) 
 
Insurance service expenses: 
Incurred claims and other insurance service expenses - - 5,488,470 381,264 5,869,734 
Insurance acquisition cash flows  835,228 - - - 835,228 
Losses and reversals of losses on onerous contracts - - - - - 
Adjustments to liabilities for incurred claims - - (329,332) (896,526) (1,225,858) 
  835,228 - 5,159,138 (515,262) 5,479,104 
 
Insurance service result (15,969,296) - 5,159,138 (515,262) (11,325,420) 
Net finance expenses from insurance contracts - -  581,092 - 581,092 
 
Total changes in the statement of profit or loss and OCI (15,969,296) - 5,740,230 (515,262) (10,744,328) 
 
Cash flows: 
Premiums received 17,256,428 - - - 17,256,428 
Claims and other insurance service expenses paid - - (10,960,015) - (10,960,015) 
Insurance acquisition cash flows (713,668) - - - (713,668) 
 
Total cash flows 16,542,760 - (10,960,015) - 5,582,745 
 
Insurance contract liabilities at December 31 $ 2,592,765 $ - $ 12,361,572 $ 1,233,713 $ 16,188,050 
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7. Insurance and reinsurance contracts (continued):  

(a) Movements in insurance contract balances (continued): 

(i) Property (continued): 

   2024  
   Liabilities for remaining coverage   Liabilities for incurred claims  
     Estimates 
  Excluding  of the present 
  loss Loss value of future Risk 

 component component cash flows adjustment Total 
 
Insurance contract liabilities at January 1 $ 2,019,301 $ - $ 17,581,357 $ 1,748,975 $ 21,349,633 
 
Changes in the statement of profit or loss and OCI - - - - - 
Insurance revenue (16,804,524) - - - (16,804,524) 
 
Insurance service expenses: 
Incurred claims and other insurance service expenses - - 5,488,470 381,264 5,869,734 
Insurance acquisition cash flows  835,228 - - - 835,228 
Losses and reversals of losses on onerous contracts - - - - - 
Adjustments to liabilities for incurred claims - - (329,332) (896,526) (1,225,858) 
  835,228 - 5,159,138 (515,262) 5,479,104 
 
Insurance service result (15,969,296) - 5,159,138 (515,262) (11,325,420) 
Net finance expenses from insurance contracts - -  581,092 - 581,092 
 
Total changes in the statement of profit or loss and OCI (15,969,296) - 5,740,230 (515,262) (10,744,328) 
 
Cash flows: 
Premiums received 17,256,428 - - - 17,256,428 
Claims and other insurance service expenses paid - - (10,960,015) - (10,960,015) 
Insurance acquisition cash flows (713,668) - - - (713,668) 
 
Total cash flows 16,542,760 - (10,960,015) - 5,582,745 
 
Insurance contract liabilities at December 31 $ 2,592,765 $ - $ 12,361,572 $ 1,233,713 $ 16,188,050 
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7. Insurance and reinsurance contracts (continued):  

(a) Movements in insurance contract balances (continued): 

(ii) Liability: 

   2025  
   Liabilities for remaining coverage   Liabilities for incurred claims  
     Estimates 
  Excluding  of the present 
  loss Loss value of future Risk 

 component component cash flows adjustment Total 
 
Insurance contract liabilities at January 1 $ - $ - $ 59,214,761 $ 6,052,183 $ 65,266,944 
 
Changes in the statement of profit or loss and OCI -  - - - 
Insurance revenue (18,026,341) - - - (18,026,341) 
 
Insurance service expenses: 
Incurred claims and other insurance service expenses - - 15,634,043 1,130,973 16,765,016 
Insurance acquisition cash flows 681,990 - - - 681,990 
Losses and reversals of losses on onerous contracts - - - -  
Adjustments to liabilities for incurred claims - - 2,484,717 (895,176) 1,589,541 
  681,990 - 18,118,760 235,797 19,036,547 
Investment components and premium refunds - - - - - 
 

Insurance service result (17,344,351) - 18,118,760 235,797 1,010,206 
Net finance expenses from insurance contracts - - 1,504,970 - 1,504,970 
 
Total changes in the statement of profit or loss and OCI (17,344,351) - 19,623,730 235,797 2,515,176 
 
Cash flows: 
Premiums received 18,026,341 - - - 18,026,341 
Claims and other insurance service expenses paid - - (16,759,167) - (16,759,167) 
Insurance acquisition cash flows (681,990) - - - (681,990) 
 
Total cash flows 17,344,351  (16,759,167) - 585,184 
 
Insurance contract liabilities at December 31 $ - $ - $ 62,079,324 $ 6,287,980 $ 68,367,304 
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7. Insurance and reinsurance contracts (continued):  

(a) Movements in insurance contract balances (continued): 

(ii) Liability (continued): 

   2024  
   Liabilities for remaining coverage   Liabilities for incurred claims  
     Estimates 
  Excluding  of the present 
  loss Loss value of future Risk 

 component component cash flows adjustment Total 
 
Insurance contract liabilities at January 1 $ - $ - $ 62,116,843 $ 6,279,703 $ 68,396,546 
 
Changes in the statement of profit or loss and OCI - - - - - 
Insurance revenue (17,294,594) - - - (17,294,594) 
 
Insurance service expenses: 
Incurred claims and other insurance service expenses - - 14,109,675 999,697 15,109,372 
Insurance acquisition cash flows 688,775 - - - 688,775 
Losses and reversals of losses on onerous contracts - - - - - 
Adjustments to liabilities for incurred claims - - 1,931,072 (1,227,217) 703,855 
  688,775 - 16,040,747 (227,520) 16,502,002 
Investment components and premium refunds - - - - - 
 
Insurance service result (16,605,819) - 16,040,747 (227,520) (792,592) 
Net finance expenses from insurance contracts - - 3,376,509 - 3,376,509 
 
Total changes in the statement of profit or loss and OCI (16,605,819) - 19,417,256 (227,520) 2,583,917 
 
Cash flows: 
Premiums received 17,294,594 - - - 17,294,594 
Claims and other insurance service expenses paid - - (22,319,338) - (22,319,338) 
Insurance acquisition cash flows (688,775) - - - (688,775) 
 
Total cash flows 16,605,819 - (22,319,338) - (5,713,519) 
 
Insurance contract liabilities at December 31 $ - $ - $ 59,214,761 $ 6,052,183 $ 65,266,944 
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7. Insurance and reinsurance contracts (continued):  

(a) Movements in insurance contract balances (continued): 

(ii) Liability (continued): 

   2024  
   Liabilities for remaining coverage   Liabilities for incurred claims  
     Estimates 
  Excluding  of the present 
  loss Loss value of future Risk 

 component component cash flows adjustment Total 
 
Insurance contract liabilities at January 1 $ - $ - $ 62,116,843 $ 6,279,703 $ 68,396,546 
 
Changes in the statement of profit or loss and OCI - - - - - 
Insurance revenue (17,294,594) - - - (17,294,594) 
 
Insurance service expenses: 
Incurred claims and other insurance service expenses - - 14,109,675 999,697 15,109,372 
Insurance acquisition cash flows 688,775 - - - 688,775 
Losses and reversals of losses on onerous contracts - - - - - 
Adjustments to liabilities for incurred claims - - 1,931,072 (1,227,217) 703,855 
  688,775 - 16,040,747 (227,520) 16,502,002 
Investment components and premium refunds - - - - - 
 
Insurance service result (16,605,819) - 16,040,747 (227,520) (792,592) 
Net finance expenses from insurance contracts - - 3,376,509 - 3,376,509 
 
Total changes in the statement of profit or loss and OCI (16,605,819) - 19,417,256 (227,520) 2,583,917 
 
Cash flows: 
Premiums received 17,294,594 - - - 17,294,594 
Claims and other insurance service expenses paid - - (22,319,338) - (22,319,338) 
Insurance acquisition cash flows (688,775) - - - (688,775) 
 
Total cash flows 16,605,819 - (22,319,338) - (5,713,519) 
 
Insurance contract liabilities at December 31 $ - $ - $ 59,214,761 $ 6,052,183 $ 65,266,944 
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7. Insurance and reinsurance contracts (continued):  

(b) Movements in reinsurance contract balances: 

(i) Property: 
 
   2025  
 
   Assets for remaining coverage   Amounts recoverable on incurred claims  
     Estimates   
   Excluding Loss- of the present   
   loss-recovery recovery value of future Risk  
   component component cash flows adjustment Total 
 
Reinsurance contract assets at January 1 $ 1,897,429 $ - $ 13,934,592 $ 1,117,809 $ 16,949,830 
 
Changes in the statement of profit or loss and OCI  - - - - - 
Allocation of reinsurance premiums paid  (15,598,606) - - - (15,598,606) 
 
Amounts recoverable from reinsurers: 

Recoveries of incurred claims and other insurance expenses  - - 5,923,433 528,785 6,452,218 
Recoveries and reversals of recoveries of loses on onerous underling contracts - - - - - 
Adjustments to assets for incurred claims  - - (1,072,757) (304,154) (1,376,911) 

     4,850,676 224,631 5,075,307 
Investment components and premium refunds  - - - - - 
Effect of changes in non-performance risk of reinsurers  - - (23,017) - (23,017) 
 
Net income or expense from reinsurance contracts  (15,598,606) - 4,827,659 224,631 (10,546,316) 
Net finance income from reinsurance contracts  - - 288,214 - 288,214 
 
Total changes in the statement of comprehensive income  (15,598,606) - 5,115,873 224,631 (10,258,102) 
 
Cash flows: 

Premiums received  20,165,058 - - - 20,165,058 
Amounts received  (4,259,683) - (4,933,926) - (9,193,609) 

 
Total cash flows  15,905,375 - (4,933,926) - 10,971,449 
 
Reinsurance contract assets at December 31 $ 2,204,198 $ - $ 14,116,539 $ 1,342,440 $ 17,663,177 
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7. Insurance and reinsurance contracts (continued):  

(b) Movements in reinsurance contract balances (continued): 

(i) Property (continued): 
 
   2024  
 
   Assets for remaining coverage   Amounts recoverable on incurred claims  
     Estimates   
   Excluding Loss- of the present   
   loss-recovery recovery value of future Risk  
   component component cash flows adjustment Total 
 
Reinsurance contract assets at January 1 $ 1,351,487 $ - $ 16,443,643 $ 1,559,968 $ 19,355,098 
 
Changes in the statement of profit or loss and OCI  - - - - - 
Allocation of reinsurance premiums paid  (12,666,196) - - - (12,666,196) 
 
Amounts recoverable from reinsurers:  - - - - - 

Recoveries of incurred claims and other insurance expenses  - - 4,313,579 358,119 4,671,698 
Recoveries and reversals of recoveries of loses on onerous underling contracts - - - - - 
Adjustments to assets for incurred claims  - - (306,440) (800,278) (1,106,718) 

   - - 4,007,139 (442,159) 3,564,980 
Investment components and premium refunds  - - - - - 
Effect of changes in non-performance risk of reinsurers  - - 46,779 - 46,779 
 
Net income or expense from reinsurance contracts  (12,666,196) - 4,053,918 (442,159) (9,054,437) 
Net finance income from reinsurance contracts  - - 522,467 - 522,467 
 
Total changes in the statement of comprehensive income  (12,666,196) - 4,576,385 (442,159) (8,531,970) 
 
Cash flows: 

Premiums received  16,592,358 - - - 16,592,358 
Amounts received  (3,380,220) - (7,085,436) - (10,465,656) 

 
Total cash flows  13,212,138 - (7,085,436) - 6,126,702 
 
Reinsurance contract assets at December 31 $ 1,897,429 $ - $ 13,934,592 $ 1,117,809 $ 16,949,830 
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7. Insurance and reinsurance contracts (continued):  

(b) Movements in reinsurance contract balances (continued): 

(i) Property (continued): 
 
   2024  
 
   Assets for remaining coverage   Amounts recoverable on incurred claims  
     Estimates   
   Excluding Loss- of the present   
   loss-recovery recovery value of future Risk  
   component component cash flows adjustment Total 
 
Reinsurance contract assets at January 1 $ 1,351,487 $ - $ 16,443,643 $ 1,559,968 $ 19,355,098 
 
Changes in the statement of profit or loss and OCI  - - - - - 
Allocation of reinsurance premiums paid  (12,666,196) - - - (12,666,196) 
 
Amounts recoverable from reinsurers:  - - - - - 

Recoveries of incurred claims and other insurance expenses  - - 4,313,579 358,119 4,671,698 
Recoveries and reversals of recoveries of loses on onerous underling contracts - - - - - 
Adjustments to assets for incurred claims  - - (306,440) (800,278) (1,106,718) 

   - - 4,007,139 (442,159) 3,564,980 
Investment components and premium refunds  - - - - - 
Effect of changes in non-performance risk of reinsurers  - - 46,779 - 46,779 
 
Net income or expense from reinsurance contracts  (12,666,196) - 4,053,918 (442,159) (9,054,437) 
Net finance income from reinsurance contracts  - - 522,467 - 522,467 
 
Total changes in the statement of comprehensive income  (12,666,196) - 4,576,385 (442,159) (8,531,970) 
 
Cash flows: 

Premiums received  16,592,358 - - - 16,592,358 
Amounts received  (3,380,220) - (7,085,436) - (10,465,656) 

 
Total cash flows  13,212,138 - (7,085,436) - 6,126,702 
 
Reinsurance contract assets at December 31 $ 1,897,429 $ - $ 13,934,592 $ 1,117,809 $ 16,949,830 
 

MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2025 
 
 

27 

7. Insurance and reinsurance contracts (continued):  

(b) Movements in reinsurance contract balances (continued): 

(i) Liability: 
 
   2025  
 
   Assets for remaining coverage   Amounts recoverable on incurred claims  
     Estimates   
   Excluding Loss- of the present   
   loss-recovery recovery value of future Risk  
   component component cash flows adjustment Total 
 
Reinsurance contract assets at January 1   $ - $ - $ 6,241,622 $ 624,162 $ 6,865,784 
 
Changes in the statement of profit or loss and OCI  - - - - - 
Allocation of reinsurance premiums paid  (2,950,613) - - - (2,950,613) 
 
Amounts recoverable from reinsurers: 

Recoveries of incurred claims and other insurance expenses  - - 779,782 77,458 857,240 
Recoveries and reversals of recoveries of loses on onerous underling contracts - - - - - 
Adjustments to assets for incurred claims  - - (747,575) (99,972) (847,547) 
 

   - - 32,207 (22,514) 9,693 
Investment components and premium refunds  - - - - - 
Effect of changes in non-performance risk of reinsurers  - - 1,735 - 1,735 
 
Net income or expense from reinsurance contracts  (2,950,613) - 33,942 (22,514) (2,939,185) 
Net finance income from reinsurance contracts  - - 155,148 - 155,148 
 
Total changes in the statement of comprehensive income  (2,950,613) - 189,090 (22,514) (2,784,037) 
 
Cash flows: 

Premiums received  2,950,613 - - - 2,950,613 
Amounts received  - - (414,226) - (414,226) 

 
Total cash flows   2,950,613 - (414,226) - 2,536,386 
 
Reinsurance contract assets at December 31 $ - $ - $ 6,016,486 $ 601,648 $ 6,618,134 
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7. Insurance and reinsurance contracts (continued):  

(b) Movements in reinsurance contract balances (continued): 

(i) Liability (continued): 
 
   2024  
 
   Assets for remaining coverage   Amounts recoverable on incurred claims  
     Estimates   
   Excluding Loss- of the present   
   loss-recovery recovery value of future Risk  
   component component cash flows adjustment Total 
 
Reinsurance contract assets at January 1   $ - $ - $ 5,785,959 $ 578,595 $ 6,364,554 
 
Changes in the statement of profit or loss and OCI  - - - - - 
Allocation of reinsurance premiums paid  (2,810,073) - - - (2,810,073) 
 
Amounts recoverable from reinsurers: 

Recoveries of incurred claims and other insurance expenses  - - 638,299 64,244 702,543 
Recoveries and reversals of recoveries of loses on onerous underling contracts - - - - - 
Adjustments to assets for incurred claims  - - (483,651) (18,677) (502,328) 

   - - 154,648 45,567 200,215 
Investment components and premium refunds  - - - - - 
Effect of changes in non-performance risk of reinsurers  - - (4,738) - (4,738) 
 
Net income or expense from reinsurance contracts  (2,810,073) - 149,910 45,567 (2,614,596) 
Net finance income from reinsurance contracts  - - 305,753 - 305,753 
 
Total changes in the statement of comprehensive income  (2,810,073) - 455,663 45,567 (2,308,843) 
 
Cash flows: 

Premiums received  2,810,073 - - - 2,810,073 
Amounts received  - - - - - 

 
Total cash flows  2,810,073 - - - 2,810,073 
 
Reinsurance contract assets at December 31 $ - $ - $ 6,241,622 $ 624,162 $ 6,865,784 
 

 



MIABC 2025 ANNUAL REPORT / 2025 FINANCIAL STATEMENTS 49

MUNICIPAL INSURANCE ASSOCIATION OF BRITISH COLUMBIA 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2025 
 
 

29 

7. Insurance and reinsurance contracts (continued): 

(c) Development claims table: 

The following table shows the estimates of cumulative incurred claims for each successive accident year at each reporting date, together with cumulative payments to 
date. Each table shows how the Association’s estimates of total claims for each accident year have developed over time and reconciles the cumulative claims to the 
amount included in the statement of financial position. 

Gross of Reinsurance/Net of Deductibles:  
 
Estimate of losses 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 Total 
 
At end of accident year   $8,806,968   $10,023,555   $10,383,160   $22,272,652   $10,913,918   $18,129,291   $15,668,685   $16,884,141    $17,144,743    $20,775,427  
One year later 9,659,491 11,228,771 12,393,504 22,802,047 8,173,558 20,435,178 13,260,946 19,076,045 13,666,866 
Two years later 6,934,899 10,948,068 12,637,724 21,294,800 7,502,755 21,254,925 13,216,878 21,137,875 
Three years later 5,983,575 10,567,138 12,094,789 21,052,110 8,528,952 18,258,133 12,082,959 
Four years later 5,226,113 9,977,907 11,929,165 21,953,627 7,530,120 18,745,781 
Five years later 4,324,497 9,904,806 12,248,882 22,217,284 8,415,649 
Six years later 4,171,196 10,349,574 12,056,170 23,512,609 
Seven years later 4,282,746 13,044,915 13,666,857 
Eight years later 4,505,055 13,043,389 
Nine years later 4,228,038 
 
Current estimate of losses 4,228,038  13,043,389  13,666,857  23,512,609  8,415,649  18,745,781  12,082,959  21,137,875  13,666,866  20,775,427  149,275,450 
 
Cumulative payments  (3,646,425) (11,567,842) (9,768,288) (7,848,577) (5,727,928) (12,546,458) (7,071,599) (5,034,388) (2,919,471) (972,667) (67,103,643) 
 
Gross liability  $  581,613   $  1,475,547    $ 3,898,569    $15,664,032    $  2,687,721   $  6,199,323   $  5,011,360   $ 16,103,487    $ 10,747,395    $ 19,802,760    $ 82,171,807 
 
Total all years: 
10 year Net Liability                          $ 82,171,807 
Liability in respect of prior years                     5,733,970 
Effect of Discounting and PFAD (10,377,120) 
Risk adjustment for non-financial risk 7,752,866  
Other payables net of receivables (766,731) 
 
Liability for Incurred Claims in the statement of financial position      $ 84,514,792 
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7. Insurance and reinsurance contracts (continued): 

(d) Liability for incurred claims: 

The Association estimates the ultimate cost of settling claims incurred but unpaid at the 
reporting date and the value of salvage and other expected recoveries by reviewing individual 
claims reported and making allowance for claims incurred but not yet reported. The ultimate 
cost of settling claims is estimated using a range of loss reserving techniques such as the 
Chain Ladder and Bornhuetter-Ferguson methods. These techniques assume that the 
Association's own claims experience is indicative of future claims development patterns and 
therefore ultimate claims cost. 

The assumptions used, including loss ratios and future claims inflation, are implicitly derived 
from the historical claims’ development data on which the projections are based, although 
judgement is applied to assess the extent to which past trends might not apply in the future 
and future trends are expected to emerge. 

Other key circumstances affecting the reliability of assumptions include variation in interest 
rates and delays in settlement. 

(e) Discount rates: 

Insurance contract liabilities are calculated by discounting expected future cash flows at a 
risk-free rate, plus an illiquidity premium. Risk free rates are determined by reference to the 
risk-free yield curve. The liquidity premium is determined by reference to Canadian 
Investment Grade Corporate Bonds spreads. The average discount rate applied was on the 
order of 4.2% (2024 - 3.8%). 

As at December 31, 2025, had the discount rate increased or decreased by 1%, the 
insurance contract liabilities would have: decreased by $2,241,919 (2024 - $2,141,229) or 
increased by $2,389,409 (2024 - $2,284,214), respectively. In practice, the actual results may 
differ from this sensitivity analysis and the difference could be material. 

(f) Risk adjustment for non-financial risk: 

The risk adjustment for non-financial risk is the compensation that the Association requires 
for bearing the uncertainty about the amount and timing of the cash flows of groups of 
insurance contracts. The risk adjustment reflects an amount that an insurer would rationally 
pay to remove the uncertainty that future cash flows will exceed the expected value amount. 

The risk adjustment has been determined by the Association using a margin technique. The 
margin selected is 10% (December 31 2024 - 10%). 

The actuary has estimated a confidence level of 65 to 70% (December 31, 2024 - 65 to 70%). 
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7. Insurance and reinsurance contracts (continued): 

(c) Development claims table: 

The following table shows the estimates of cumulative incurred claims for each successive accident year at each reporting date, together with cumulative payments to 
date. Each table shows how the Association’s estimates of total claims for each accident year have developed over time and reconciles the cumulative claims to the 
amount included in the statement of financial position. 

Gross of Reinsurance/Net of Deductibles:  
 
Estimate of losses 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 Total 
 
At end of accident year   $8,806,968   $10,023,555   $10,383,160   $22,272,652   $10,913,918   $18,129,291   $15,668,685   $16,884,141    $17,144,743    $20,775,427  
One year later 9,659,491 11,228,771 12,393,504 22,802,047 8,173,558 20,435,178 13,260,946 19,076,045 13,666,866 
Two years later 6,934,899 10,948,068 12,637,724 21,294,800 7,502,755 21,254,925 13,216,878 21,137,875 
Three years later 5,983,575 10,567,138 12,094,789 21,052,110 8,528,952 18,258,133 12,082,959 
Four years later 5,226,113 9,977,907 11,929,165 21,953,627 7,530,120 18,745,781 
Five years later 4,324,497 9,904,806 12,248,882 22,217,284 8,415,649 
Six years later 4,171,196 10,349,574 12,056,170 23,512,609 
Seven years later 4,282,746 13,044,915 13,666,857 
Eight years later 4,505,055 13,043,389 
Nine years later 4,228,038 
 
Current estimate of losses 4,228,038  13,043,389  13,666,857  23,512,609  8,415,649  18,745,781  12,082,959  21,137,875  13,666,866  20,775,427  149,275,450 
 
Cumulative payments  (3,646,425) (11,567,842) (9,768,288) (7,848,577) (5,727,928) (12,546,458) (7,071,599) (5,034,388) (2,919,471) (972,667) (67,103,643) 
 
Gross liability  $  581,613   $  1,475,547    $ 3,898,569    $15,664,032    $  2,687,721   $  6,199,323   $  5,011,360   $ 16,103,487    $ 10,747,395    $ 19,802,760    $ 82,171,807 
 
Total all years: 
10 year Net Liability                          $ 82,171,807 
Liability in respect of prior years                     5,733,970 
Effect of Discounting and PFAD (10,377,120) 
Risk adjustment for non-financial risk 7,752,866  
Other payables net of receivables (766,731) 
 
Liability for Incurred Claims in the statement of financial position      $ 84,514,792 
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8. Property and equipment: 
 
  Office Furniture Computer  
  building and fixtures equipment Total 
 
Cost: 
 
Balance, January 1, 2024 $ 9,045,436 $ 636,698 $ 536,890 $ 10,219,024 
 
Additions 15,981 40,254 15,540 71,775 
 
Disposals - - - - 
 
Balance, December 31, 2024  9,061,417  676,952  552,430 $10,290,799 
 
Additions - 19,475 1,678 21,153 
 
Disposals - - - - 
 
Balance, December 31, 2025 $ 9,061,417 $ 696,427 $ 554,108 $ 10,311,952 
 
 
  Office Furniture Computer  
  building and fixtures equipment Total 
 
Accumulated amortization: 
 
Balance, January 1, 2024 $ 2,528,908 $ 582,707 $ 486,647 $ 3,598,262 
 
Amortization 302,087 29,377 35,937 367,401 
 
Disposals - - - - 
 
Balance, December 31, 2024  2,830,995  612,084  522,584  3,965,663 
 
Amortization 117,707 30,291 20,267 168,265 
 
Disposals - - - - 
 
Balance, December 31, 2025 $ 2,948,702 $ 642,375 $ 542,851 $ 4,133,928 
 
 
  Office Furniture Computer  
  building and fixtures equipment Total 
 
Carrying amounts: 
 
December 31, 2024 $ 6,230,422 $ 64,868 $ 29,846 $ 6,325,136 
December 31, 2025 6,112,715 54,052 11,257 6,178,024 
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9. Lease liabilities: 

The Association leases two photocopier machines. The Association discounts lease payments 
related to the equipment leases using the incremental borrowing rate of 4.70% (2024 - 3%). 

The continuity of lease liabilities is as follows:  
 
  2025 2024 
 
Balance, January 1 $ 7,957 $ 18,716 
Disposals - - 
Additions 37,664 - 
Payments (8,151) (11,936) 
Financing costs 360 1,177 
 
Balance, December 31 $ 37,830 $ 7,957  
 
The two lease agreements expired in 2025 and were replaced by a new lease agreement that will 
expire in 2031. 

 

10. Subscribers’ equity: 

(a) Equity contributed by subscribers: 
 
  2025 2024 
 
Balance, December 31 $ 7,866,515 $ 7,866,515 
 

(b) Capital management: 

The Association's objectives when managing capital are: 

• to safeguard the Association's ability to continue as a going concern so that it can 
continue to provide coverage for current and future claims payments; and 

• to ensure compliance, through monitoring regulatory capital on an ongoing basis. 

Subscribers’ equity is comprised of equity contributed by subscribers, retained earnings and 
accumulated other comprehensive income. 

The BC Financial Services Authority (“BCFSA”) measures the financial strength of property 
and casualty insurers using the minimum capital test (“MCT”). This test evaluates a 
Company's capital against its overall risk profile. This risk-based framework assesses assets, 
liabilities, reinsurance structure, and other such exposures by applying various factors to 
assess the adequacy of the Association's capital. 
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10. Subscribers’ equity (continued): 

(b) Capital management (continued): 

The supervisory benchmark set by the BCFSA is a minimum MCT ratio of 150%. As at 
December 31, 2025 and 2024, the Association's MCT ratio is in excess of 150%. 

In the normal course of business, the Association generates adequate operating cash flow 
and has limited capital requirements. 

 

11. Commitments: 

(a) Pension costs: 

The Association and its employees contribute to the Municipal Pension Plan (the “Plan”) in 
accordance with the Pension (Municipal) Act of British Columbia (the “Pension Act”). The 
Superannuation Commission of the Province of British Columbia administers the Plan, 
including the payment of pension benefits, on behalf of employers and employees to whom 
the Pension Act applies. The Plan has approximately 273,000 active members from 
approximately 995 employers. 

The long-term funding policy for the Plan is based on contribution rates by member group 
classifications. Using this method, employer contribution rates are set so that, in combination 
with members' contributions, employers will fully pay for benefits earned by typical new 
entrants to the Plan. As insufficient information is available to apply defined benefit 
accounting, the Plan is accounted for on a defined contribution basis. The Plan's most recent 
actuarial valuation report as at December 31, 2024 reported a surplus of $2.675 billion. The 
next actuarial valuation is as at December 31, 2027 and the result will be available in 2028.  
Contributions to the Plan by the Association, which are expensed in the year they are 
incurred, totaled $369,169 in 2025 (2024 - $309,882). 

(b) Risk management grants: 

The Association has a Risk Management Grant program to assist members in financing risk 
management initiatives. Members are eligible for a maximum grant of the greater of $500 and 
1% of their opening subscribers' equity of the prior year. Unused eligible funds may be 
carried over into subsequent years. During 2025, the Association recorded grants of 
$735,552 (2024 - $814,909). At December 31, 2025, the maximum outstanding liability 
associated with the grants is $5,266,570 (2024 - $5,012,103). 
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9. Lease liabilities: 

The Association leases two photocopier machines. The Association discounts lease payments 
related to the equipment leases using the incremental borrowing rate of 4.70% (2024 - 3%). 

The continuity of lease liabilities is as follows:  
 
  2025 2024 
 
Balance, January 1 $ 7,957 $ 18,716 
Disposals - - 
Additions 37,664 - 
Payments (8,151) (11,936) 
Financing costs 360 1,177 
 
Balance, December 31 $ 37,830 $ 7,957  
 
The two lease agreements expired in 2025 and were replaced by a new lease agreement that will 
expire in 2031. 

 

10. Subscribers’ equity: 

(a) Equity contributed by subscribers: 
 
  2025 2024 
 
Balance, December 31 $ 7,866,515 $ 7,866,515 
 

(b) Capital management: 

The Association's objectives when managing capital are: 

• to safeguard the Association's ability to continue as a going concern so that it can 
continue to provide coverage for current and future claims payments; and 

• to ensure compliance, through monitoring regulatory capital on an ongoing basis. 

Subscribers’ equity is comprised of equity contributed by subscribers, retained earnings and 
accumulated other comprehensive income. 

The BC Financial Services Authority (“BCFSA”) measures the financial strength of property 
and casualty insurers using the minimum capital test (“MCT”). This test evaluates a 
Company's capital against its overall risk profile. This risk-based framework assesses assets, 
liabilities, reinsurance structure, and other such exposures by applying various factors to 
assess the adequacy of the Association's capital. 
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12. Insurance service expenses: 
 
  2025 
 

    Property Liability Total 
 
Paid claims $ 3,074,357 $ 13,138,665 $ 16,213,022 
Changes to liabilities for incurred claims 2,542,910 2,593,762 5,136,672 
Losses on onerous contracts and reversals of those losses - - - 
Insurance finance expense (314,889) (1,504,970) (1,819,859) 
Insurance acquisition cash flows recognition when incurred 942,835 681,990 1,624,825 
Administrative expenses attributable to insurance contracts 1,558,501 4,127,100 5,685,601 
 
    $ 7,803,714 $ 19,036,547 $ 26,840,261 
 
 
  2024 
 

    Property Liability Total 
 
Paid claims $ 9,969,536 $ 17,590,264 $ 27,559,800 
Changes to liabilities for incurred claims (5,667,887) (2,502,719) (8,170,606) 
Losses on onerous contracts and reversals of those losses - - - 
Insurance finance expense (581,092) (3,376,510) (3,957,602) 
Insurance acquisition cash flows recognition when incurred 835,228 688,775 1,524,003 
Administrative expenses attributable to insurance contracts  923,318 4,102,194 5,025,512 
 
    $ 5,479,103 $ 16,502,004 $ 21,981,107 
 

13. Rental income, net: 
 
  2025 2024 
 
Gross rental income $ 1,214,689 $ 1,125,750 
 
Operating expenses (787,836) (790,723) 
 
Rental income, net $ 426,853 $ 335,027  
 

14. Related parties: 

Key management personnel of the Association includes all executives. 

Key management personnel compensation comprised: 
 
  2025 2024 
 
Salaries and short-term employee benefits $ 1,020,456 $ 963,891 
Post-employment benefits 97,142 86,583 
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15. Financial instruments and financial and insurance risk: 

(a) Overview: 

The Association has exposure to the following risks: 

• insurance risk; 

• credit risk; 

• liquidity risk; 

• foreign exchange risk; 

• interest rate risk; and 

• market risk. 

This note presents information about the Association’s exposure to each of the above risks, 
the Association’s objectives, policies, and processes for measuring and managing risk, and 
the Association’s management of capital. Further quantitative disclosures are included 
throughout these consolidated financial statements. 

The Association’s primary long-term risk is that the Association’s assets will fall short of its 
future liabilities (including claims of insured). The main objective of financial risk management 
is to maintain assets, primarily through a diversified portfolio of investments to ensure 
sufficient liquidity and value to meet obligations when they fall due. 

(b) Risk management framework: 

The Board of Directors has overall responsibility for the establishment and oversight of the 
Association’s risk management framework. The Board of Directors has designated the 
Governance Committee to be responsible for Enterprise Risk Management and it is 
responsible for developing and monitoring the Association’s risk management policies. The 
Governance Committee reports regularly to the Board of Directors on its activities. 

The Association’s risk management policies are established to identify and analyze the risks 
faced by the Association, to set appropriate risk limits and controls, and to monitor risks and 
adherence to limits. Risk management policies and systems are reviewed regularly to reflect 
changes in market conditions and the Association’s activities. The Association, through its 
training and management standards and procedures, aims to develop a disciplined and 
constructive control environment in which all employees understand their roles and 
obligations. 

The Association's Board of Directors oversees how management monitors compliance with 
the Association's risk management policies and procedures and reviews the adequacy of the 
risk management framework in relation to the risks faced by the Association. 
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12. Insurance service expenses: 
 
  2025 
 

    Property Liability Total 
 
Paid claims $ 3,074,357 $ 13,138,665 $ 16,213,022 
Changes to liabilities for incurred claims 2,542,910 2,593,762 5,136,672 
Losses on onerous contracts and reversals of those losses - - - 
Insurance finance expense (314,889) (1,504,970) (1,819,859) 
Insurance acquisition cash flows recognition when incurred 942,835 681,990 1,624,825 
Administrative expenses attributable to insurance contracts 1,558,501 4,127,100 5,685,601 
 
    $ 7,803,714 $ 19,036,547 $ 26,840,261 
 
 
  2024 
 

    Property Liability Total 
 
Paid claims $ 9,969,536 $ 17,590,264 $ 27,559,800 
Changes to liabilities for incurred claims (5,667,887) (2,502,719) (8,170,606) 
Losses on onerous contracts and reversals of those losses - - - 
Insurance finance expense (581,092) (3,376,510) (3,957,602) 
Insurance acquisition cash flows recognition when incurred 835,228 688,775 1,524,003 
Administrative expenses attributable to insurance contracts  923,318 4,102,194 5,025,512 
 
    $ 5,479,103 $ 16,502,004 $ 21,981,107 
 

13. Rental income, net: 
 
  2025 2024 
 
Gross rental income $ 1,214,689 $ 1,125,750 
 
Operating expenses (787,836) (790,723) 
 
Rental income, net $ 426,853 $ 335,027  
 

14. Related parties: 

Key management personnel of the Association includes all executives. 

Key management personnel compensation comprised: 
 
  2025 2024 
 
Salaries and short-term employee benefits $ 1,020,456 $ 963,891 
Post-employment benefits 97,142 86,583 
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15. Financial instruments and financial and insurance risk (continued): 

(b) Risk management framework (continued): 

(i) Insurance risk: 

The Association principally issues the following types of insurance contracts: property 
and liability; and purchases reinsurance contracts. The key risks associated with these 
contracts are as follows: 

Underwriting risk: 

Underwriting risk is the risk that the total cost of claims and claims adjustment expenses 
will exceed premiums received and can arise as a result of numerous factors, including 
pricing risk, reserving risk and catastrophe risk. Pricing risk arises because actual claims 
experience can differ adversely from the assumptions included in pricing calculations. 

The Association accepts insurance risk through its insurance contracts and is exposed to 
the uncertainty surrounding the timing, frequency, and severity of claims under these 
contracts. The Association manages its insurance risk via its underwriting and 
reinsurance strategy within an overall insurance risk management framework. 

Underwriting risk is the exposure to financial loss resulting from the selection and 
approval of risks to be insured as well as the reduction, retention and transfer of risks. 
Insurance policies are written in accordance with the management practices and 
regulations within the provincial jurisdiction taking into account the Association’s risk 
tolerance and underwriting standards. 

Reserving risk arises because actual claims experience can differ adversely from the 
assumptions included in setting reserves, which is due to the length of time between the 
occurrence of a loss, the reporting of the loss to the insurer and the ultimate resolution of 
the claim. The Association’s provision for unpaid claims and adjustment expenses is 
reviewed annually by an independent actuary. 

Reinsurance risk: 

To reduce the potential risk that may arise from large losses, the Association cedes 
premiums to reinsurers, which limits the loss on any one loss or occurrence in each line 
of business. For liability insurance, there is a maximum net retained exposure of $5.819  
million (2024 - $5.819 million) per claim, and for the property insurance program there is 
a maximum net retained exposure of $1.2 million (2024 - $1 million) per location. Any 
excess is covered by reinsurance to the limits of any given policy. 

The Association is exposed to contract disputes and coverage gaps in its agreement with 
its reinsurers and the possibility of default by its reinsurers. The Association's strategy in 
respect of the selection, approval and monitoring of reinsurance agreements is 
addressed by the following protocols. 
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15. Financial instruments and financial and insurance risk (continued): 

(b) Risk management framework (continued): 

(i) Insurance risk (continued): 

Reinsurance risk (continued): 

• regular review of reinsurance agreements to determine their effectiveness based on 
current exposures, historical losses and potential future losses; and 

• exposures to reinsurance counterparties and active monitoring of the credit quality of 
those counterparties.  

(ii) Credit risk: 

The use of financial instruments involves a credit risk of financial loss resulting from a 
counterparty’s inability or refusal to completely fulfill their contractual obligations. The 
Association’s credit risk lies in its cash, restricted cash, and accounts receivable.  

The Association’s investment policy establishes limits for the investment portfolio. Factors 
used to set these limits include issuer limits, minimum rating requirements, and 
concentration limits. The Association primarily invests in money market and fixed income 
funds and diversification techniques are employed to minimize risk. 

The Association’s maximum credit exposure at December 31 was as follows: 
 
  2025 2024 
 
Cash $ 7,835,605 $ 6,540,805 
Restricted cash 438,214 387,709 
Accounts receivable 909,923 1,130,831 
 
  $ 9,183,742 $ 8,059,345 
 
The Association does not have significant exposure to any individual counterparty. 

The Association is also exposed to credit risk indirectly through its holdings of fixed 
income and money market pooled funds. 
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15. Financial instruments and financial and insurance risk (continued): 

(b) Risk management framework (continued): 

(i) Insurance risk: 

The Association principally issues the following types of insurance contracts: property 
and liability; and purchases reinsurance contracts. The key risks associated with these 
contracts are as follows: 

Underwriting risk: 

Underwriting risk is the risk that the total cost of claims and claims adjustment expenses 
will exceed premiums received and can arise as a result of numerous factors, including 
pricing risk, reserving risk and catastrophe risk. Pricing risk arises because actual claims 
experience can differ adversely from the assumptions included in pricing calculations. 

The Association accepts insurance risk through its insurance contracts and is exposed to 
the uncertainty surrounding the timing, frequency, and severity of claims under these 
contracts. The Association manages its insurance risk via its underwriting and 
reinsurance strategy within an overall insurance risk management framework. 

Underwriting risk is the exposure to financial loss resulting from the selection and 
approval of risks to be insured as well as the reduction, retention and transfer of risks. 
Insurance policies are written in accordance with the management practices and 
regulations within the provincial jurisdiction taking into account the Association’s risk 
tolerance and underwriting standards. 

Reserving risk arises because actual claims experience can differ adversely from the 
assumptions included in setting reserves, which is due to the length of time between the 
occurrence of a loss, the reporting of the loss to the insurer and the ultimate resolution of 
the claim. The Association’s provision for unpaid claims and adjustment expenses is 
reviewed annually by an independent actuary. 

Reinsurance risk: 

To reduce the potential risk that may arise from large losses, the Association cedes 
premiums to reinsurers, which limits the loss on any one loss or occurrence in each line 
of business. For liability insurance, there is a maximum net retained exposure of $5.819  
million (2024 - $5.819 million) per claim, and for the property insurance program there is 
a maximum net retained exposure of $1.2 million (2024 - $1 million) per location. Any 
excess is covered by reinsurance to the limits of any given policy. 

The Association is exposed to contract disputes and coverage gaps in its agreement with 
its reinsurers and the possibility of default by its reinsurers. The Association's strategy in 
respect of the selection, approval and monitoring of reinsurance agreements is 
addressed by the following protocols. 
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15. Financial instruments and financial and insurance risk (continued): 

(b) Risk management framework (continued): 

(iii) Liquidity risk: 

Liquidity risk relates to financial liabilities that are settled by delivering cash or another 
financial asset. The Association's accounts payable and accrued liabilities are primarily 
due within one year. Tenant deposits are due upon lease expiry on October 31, 2033. 

The Association's exposure to liquidity risk is minimal as it maintains most of its assets in 
readily redeemable funds that provide liquidity to meet obligations as they come due. 

(iv) Foreign exchange risk:  

Foreign exchange risk arises with changes and fluctuations in exchange rates. As at 
December 31, 2025, the Association held $7,753,268 (2024 - $7,431,717) of its 
investments in US dollar denominated investments, representing 5.5% (2024 - 5.6%) of 
the Association's total investment portfolio. Substantially all other investments are held in 
Canadian dollars; therefore, the Association is not exposed to significant foreign 
exchange risk. 

The Association may be indirectly exposed to foreign exchange risk through its 
investments in pooled funds. 

(v) Interest rate risk:  

Interest rate risk arises from the possibility that changes in interest rates will affect the 
value of financial instruments or investment income on reinvestment at maturity. The 
Association is not exposed to significant interest rate risk. However, it may be exposed 
indirectly through its investments in money market and fixed income pooled funds. 

(vi) Other price risk: 

Market risk refers to the risk that a change in the level of one or more of market prices, 
indices, volatilities, correlations or other market factors, such as liquidity, will result in 
losses. As investments are recognized at fair value, these changes affect reported other 
comprehensive income as they occur. The maximum risk resulting from financial 
instruments is determined by the fair value of the financial instruments. The Association 
manages other price risk by closely monitoring its investments, and by investing in funds 
managed by professional investment advisors. As at December 31, 2025, had the prices 
on the respective stock exchange for equity investment increased or decreased by 1%, 
with all other variables held constant comprehensive income would have increased or 
decreased, respectively by approximately $255,583 (2024 - $248,197). 
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16. Fair value: 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. All fair value 
measurements relate to recurring measurements. Fair value measurements for investments are 
categorized into levels within a fair value hierarchy based on the nature of the valuation inputs 
(Level 1, 2 or 3). 

The three levels are based on the priority of inputs to the respective valuation technique. The fair 
value hierarchy gives the highest priority to quoted prices in active markets for identical assets or 
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). An asset’s or liability’s 
classification within the fair value hierarchy is based on the lowest level of significant input to its 
valuation. The input levels are defined as follows: 

Level 1:  Unadjusted quoted prices in active markets for identical assets or liabilities.  

Level 2:  Quoted prices in markets that are not active or inputs that are observable either directly 
(i.e., as prices) or indirectly (i.e., derived from prices). 

Level 3: Unobservable inputs that are supported by little or no market activity and are significant 
to the estimated fair value of the assets or liabilities. 

The tables below analyze the Association’s investments, which are measured at fair value at the 
reporting date by the level in the fair value hierarchy into which the fair value measurement is 
categorized. The amounts are based on the values recognized in the statement of financial 
position. All fair value measurements below are recurring. 

As at December 31, 2025: 
 
 Level 1 Level 2 Level 3 Total 
 
PH&N Mutual Funds: 

Equities $ - $ 22,086,947 $ - $ 22,086,947 
Fixed income - 60,256,037 - 60,256,037 
Money market - 55,823,680 - 55,823,680 

 
iShares Index Funds: 

Canadian  3,471,334 - - 3,471,334 
 

 $ 3,471,334 $138,166,664 $ - $ 141,637,998 
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15. Financial instruments and financial and insurance risk (continued): 

(b) Risk management framework (continued): 

(iii) Liquidity risk: 

Liquidity risk relates to financial liabilities that are settled by delivering cash or another 
financial asset. The Association's accounts payable and accrued liabilities are primarily 
due within one year. Tenant deposits are due upon lease expiry on October 31, 2033. 

The Association's exposure to liquidity risk is minimal as it maintains most of its assets in 
readily redeemable funds that provide liquidity to meet obligations as they come due. 

(iv) Foreign exchange risk:  

Foreign exchange risk arises with changes and fluctuations in exchange rates. As at 
December 31, 2025, the Association held $7,753,268 (2024 - $7,431,717) of its 
investments in US dollar denominated investments, representing 5.5% (2024 - 5.6%) of 
the Association's total investment portfolio. Substantially all other investments are held in 
Canadian dollars; therefore, the Association is not exposed to significant foreign 
exchange risk. 

The Association may be indirectly exposed to foreign exchange risk through its 
investments in pooled funds. 

(v) Interest rate risk:  

Interest rate risk arises from the possibility that changes in interest rates will affect the 
value of financial instruments or investment income on reinvestment at maturity. The 
Association is not exposed to significant interest rate risk. However, it may be exposed 
indirectly through its investments in money market and fixed income pooled funds. 

(vi) Other price risk: 

Market risk refers to the risk that a change in the level of one or more of market prices, 
indices, volatilities, correlations or other market factors, such as liquidity, will result in 
losses. As investments are recognized at fair value, these changes affect reported other 
comprehensive income as they occur. The maximum risk resulting from financial 
instruments is determined by the fair value of the financial instruments. The Association 
manages other price risk by closely monitoring its investments, and by investing in funds 
managed by professional investment advisors. As at December 31, 2025, had the prices 
on the respective stock exchange for equity investment increased or decreased by 1%, 
with all other variables held constant comprehensive income would have increased or 
decreased, respectively by approximately $255,583 (2024 - $248,197). 
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16. Fair value (continued): 

As at December 31, 2024: 
 
 Level 1 Level 2 Level 3 Total 
 
PH&N Mutual Funds: 

Equities $ 19,579,435 $ - $ - $ 19,579,435 
Fixed income 57,818,822 - - 57,818,822 
Money market 49,220,944 - - 49,220,944 

 
iShares Index Funds: 

Canadian  5,240,293 - - 5,240,293 
 

 $ 131,859,494 $ - $ - $ 131,859,494 
 
During 2025 and 2024, there were no significant transfers of investments between the three 
levels of the hierarchy.  

The Association’s other financial instruments consist of cash, restricted cash, accounts 
receivable, accounts payable and accrued liabilities and tenant deposits. The carrying values of 
these financial instruments are considered by management to approximate their fair values due to 
their immediate or short-term maturity. These financial assets and liabilities are considered 
Level 2 instruments because while observable prices are available, they are not quoted in an 
active market. 

The fair value of the Association’s investment property is disclosed in note 5. The fair value is 
based on unobservable inputs and accordingly is classified as Level 3 in the fair value hierarchy. 
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Members

Alert Bay
Ashcroft
Barriere
Belcarra
Cache Creek
Canal Flats
Central Coast RD
CivicInfo BC
Clinton
Fort St. James
Fraser Lake
Gold River
Granisle
Greenwood
Hazelton
Hudson’s Hope
Kaslo
Keremeos
Lions Bay
LGMA
Lytton
Masset
McBride
Midway
Montrose
Mount Waddington RD
MIABC
Nakusp
New Denver
New Hazelton
North Coast RD
Port Alice
Port Clements
Port Edward

100 Mile House
Anmore
Bowen Island
Burns Lake
Chase
Chetwynd
Clearwater
Cumberland
Elkford
Enderby
Fruitvale
Golden
Grand Forks
Harrison Hot Springs
Highlands
Houston
Invermere
Lake Cowichan
Lantzville
Lillooet
Logan Lake
Lumby
Mackenzie
Northern Rockies RD
Pemberton
Port Hardy

Pouce Coupe
Queen Charlotte
Radium Hot Springs
Salmo
Sayward
Silverton
Skeena-Queen 
Charlotte
Slocan
Stewart
Tahsis
Taylor
Telkwa
UBCM
Valemount
Warfield
Wells
Zeballos

Port McNeill
Princeton
Rossland
Sicamous
Sparwood
Squamish-Lillooet RD
Tofino
Tumbler Ridge
Ucluelet
Vanderhoof

Groøup A (Up to 2,000) Group B (2,001 to 5,000)
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Alberni-Clayoquot RD
Armstrong
Bulkley-Nechako RD
Castlegar
Central Saanich
Coldstream
Columbia Shuswap RD
Colwood
Comox Valley RD
Cranbrook
Creston
Dawson Creek
Duncan
East Kootenay
Esquimalt
Fernie
Fort St. John
Fraser Valley RD
Fraser-Fort George RD
Gibsons
Hope
Kent
Kimberley
Kitimat
Kitimat-Stikine RD
Kootenay Boundary RD
Ladysmith
Lake Country
Merritt
Metchosin
Nelson
North Okanagan RD
North Saanich
Oak Bay
Okanagan- 
Similkameen RD
Oliver
Osoyoos
Parksville

Peace River RD
Peachland
Pitt Meadows
Port Alberni
Powell River, City
Prince Rupert
Qualicum Beach
Quesnel
Revelstoke
Salmon Arm
Sechelt
Sidney
Smithers
Sooke
Spallumcheen
Strathcona RD
Summerland
Sunshine Coast RD
Terrace
Thompson-Nicola RD
Trail
View Royal
White Rock
Williams Lake

Group C (5,001 to 25,000)

Campbell River
Central Kootenay RD
Courtenay
Cowichan Valley RD
Kamloops
Kelowna
Langley, City
Maple Ridge
Mission
Nanaimo, City
Nanaimo RD
North Vancouver, District
Penticton
Port Coquitlam
Port Moody
Richmond
Squamish, District
Vernon
Victoria
West Kelowna
West Vancouver
Whistler

Group D (25,000 +)



Municipal Insurance 
Association of British Columbia

#200 – 429 West 2nd Avenue
Vancouver, BC V5Y 1E3

Phone: 604-683-6266
Fax: 604-683-6244

www.miabc.org
AskUsAnything@miabc.org

The MIABC acknowledges that our main office is situated on the 
unceded territories of the xʷməθkʷəyə̓m (Musqueam), Sḵwxw̱ú7mesh 
(Squamish), and Selí̓lw̓itulh (Tsleil-Waututh) Nations. Our organization 

works and has members on other unceded territories across the 
province. We are grateful for the opportunity to collaborate with BC’s 

local governments on these lands.




